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Management Discussion and Analysis

RESULTS
BUSINESS REVIEW

The Group completed acquisition of Guangdong Tiannuo
Investments Co., Ltd. (“Tiannuo”) in September 2020 and
consolidated Tiannuo into its financial statements, which
contributed revenue of approximately HK$68,404,000.
In addition, the progress of financial leasing business
generated operating income of approximately
HK$16,354,000. Moreover, leveraging the reorganization
of the welfare center of Nanhai District, the Group
took over Foshan City Nanhai District Taoyuan Nursing
Home Company Limited (“Taoyuan Nursing Home”)
and Foshan City Nanhai District Taoyuan Rehabilitation
Hospital Co., Limited (“Taoyuan Rehabilitation Hospital”)
in mid-May 2021, which increased the operating income
from wellness elderly care business by approximately
HK$7,717,000. Meanwhile, other businesses also
recorded desirable operating income as compared the
same period of last year. For the six months ended
30 June 2021, the Group achieved total revenue
of approximately HK$205,207,000, representing a
substantial year-on-year increase of 114.6%.
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Management Discussion and Analysis

EEEwm ko th

During the corresponding period last year, an impairment
loss of approximately HK$20,170,000 was provided due
to the valuation of 25% equity interests in Guangdong
Financial Leasing which was held for sale, while no similar
asset impairment loss was provided during the first half
of 2021. In addition, given the constant decline in interest
rates, the Group proactively controlled financing costs
such as interest expenses, leading to a year-on-year
decrease in interest expenses (excluding operating interest
costs of financial leasing business) of approximately
HK$7,583,000 compared with the same period of last
year; However, although the financial leasing business
contributed operating income to the Group, in response
to the challenges brought by COVID-19 epidemic and
intensified market competition, the Company took the
initiative to reduce the financial leasing rate of some
customers, which resulted in a decline in gross profit. In
addition, for the sake of prudence, allowance for expected
credit losses increased significantly compared with the
same period last year, resulting in a decrease in profit of
approximately HK$6,849,000. Meanwhile, as Tiannuo
is currently at the critical stage for technology upgrade
and transformation, certain of its production lines have
accordingly suspended operation, leading to a slump
in production and in turn a substantial impact on sales
activities. In addition, disposal and/or scrapping of existing
fixed assets due to the transformation resulted in millions
of one-off losses, which therefore incurred losses of
HK$9,818,000 to Tiannuo. Moreover, the implementation
of investment on development of industrial park Project
in Danzao has resulted in an increase in the cost and
administrative expenses. It led to operating losses of
the property investment business of approximately
HK$6,846,000. Besides, the initial operation of Taoyuan
Welfare Center and Taoyuan Rehabilitation Hospita
led to a further increase in operating losses of the
wellness elderly care business. Combined with other
factors, net loss of the Group narrowed by 27% to
approximately HK$13,093,000 from HK$17,939,000 for
the corresponding period last year.
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Management Discussion and Analysis

FINANCIAL LEASING BUSINESS

Although the financial leasing business was exposed
to the challenges brought by the intensified market
competition and the impact of the COVID-19 epidemic,
the Group resolutely followed the established strategies,
closely focused on the strategic goal of developing into
a first-class environmental-friendly and professional
financial leasing company in China, and continued to
cultivate the subsectors of the municipal environmental
protection industry. It strived to forge ahead through
selecting the optimal lessees, and adopting appropriate
risk management measures. Therefore, it has not
incurred any bad debts so far. Leveraging unremitting
efforts, the operating income increased by 21.5% to
approximately HK$92,533,000 in the first half of the
year. However, due to the fierce market competition, the
Company took the initiative to reduce the financial leasing
rate of some customers, resulting in a decline in gross
profit. In addition, for the sake of prudence, the Group
significantly increased the allowance for expected credit
losses by approximately HK$4,928,000, an increase of
approximately HK$914,000, or 4.4 times, from that of
the same period last year, which, together with other
factors, led to a decline in operating profit by 16.1% to
approximately HK$35,560,000.

Interim Report 2021

BEEw R

MEREER
EfEMEREEEEE T ERIME
M BR B ER BRI E > BR
MR EEKRE BREEERRM
AERN—RIRFREECHREAEAT
BIBLES B2 FE R BURRITE
OB EHEEBETENERT
TERE DBIR B hEE > iy Rk
BETMHE ESRABHRBER 1
BN T SEEFFEEXRAMNDA
RS R21.5% F 48 1#92,533,000
T ATMBARHERFEIN A%EH
FEEH BREISZTAFRERE
BEOEEMNTE M EHREER
B> KIZIEMBHEEBENEEBLY
H#4,028,0007T 8 & E R HIHE M
TEHA = BB R M B 47815914,000
TTRBT4AE EREMERGS
ERAEFEERTI61%ENBE
35,560,0007T ©

China Investments Holdings Limited 5




Management Discussion and Analysis
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INVESTMENTS IN PROPERTIES AND
INDUSTRIAL PARKS

During the corresponding period last year, to alleviate the
hardship suffered by tenants as a result of the epidemic,
the Group offered a series of rental reduction measures,
leading to a decrease in rental income. In comparison,
rental income during the first half of 2021 increased by
36.6% to approximately HK$5,633,000. Specifically, the
overall occupancy rate of China Holdings Building rose
to approximately 93.94%, contributing to an increase of
39.3% in rental income to approximately HK$5,220,000
due to rental adjustment during the period. Shantou
Commercial Plaza recorded a decreased by 16.7% in
rental income year-on-year to approximately HK$140,000
as the lease term was not renewed upon maturity in
May 2021 and it did not secure new tenants. As for
properties in Hong Kong, despite the rental reduction
measures offered in the corresponding period of last year,
the tenants terminated the lease in May 2020 ahead of
expiration due to the impact of the epidemic, and leases
with new tenants were not signed until November 2020,
leading to an increase in rental income by 30% year-on-
year to approximately HK$273,000.
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Management Discussion and Analysis

With its solid position in the property development and
investment sector and by leveraging its experience in
such fields, the Group is striving to develop the new
energy industrial park in Danzao Town, Nanhai District,
Foshan City, the PRC, which comprises production
plant, pilot test base, research and development center
and related supporting facilities. In the first half of the
year, phase | project has been partially completed,
with a leasable area of approximately 180,000 square
meters. During the period, the Group entered into lease
agreements with seven enterprises and delivered some
of the plants. As of 30 June 2021, the cumulative area
actually delivered reached approximately 73,000 square
meters. The Group will continue to strengthen business
attraction, step up publicity and planning, appeal to
different types of customers, conduct targeted investment
attraction, control the proportion of various types of
customers, and shift to active investment promotion from
the previous passive approach. Accordingly, with the
completion, delivery and commencement of operation
of some factories and related supporting facilities, the
operating income in the first half of the year amounted to
approximately HK$4,926,000.

BIG DATA BUSINESS

The Group will make on-going efforts to conduct surveys
on and develop big data industrial projects, contribute
to the market-oriented shift of technological research,
explore innovative applications and business models,
and improve independent research and development
capabilities. It will not only proactively promote existing
special projects, enrich business qualifications, and
strengthen the establishment and management of existing
projects, but also actively venture into new projects and
advance big data business with an emphasis on industrial
Internet. Moreover, the Group will continue to focus
on the open platform of Internet of Things and extend
business presence into the fields of smart medical care
and smart energy and develop related products. Despite
the COVID-19 pandemic, the operating income in the first
half of the year increased by 59.6% compared with the
same period last year to approximately HK$19,794,000.
The segment recorded the operating profit amounted
to approximately HK$1,780,000, an increase of 70.8%
compared with the same period last year.
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Management Discussion and Analysis
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WELLNESS ELDERLY CARE BUSINESS

The Group will continue to develop a three-tier elderly
care system comprising institutions, communities and
households in Nanhai District and promote the further
growth of institutional elderly care service leveraging the
premium elderly model “integrating medical and care
services”. To cater for the nursing needs of Jiujiang
Taoyuan Nursing Home which is under the Group’s
entrusted management, the Group established the self-
operated Foshan City Nanhai District Taoyuan Nursing
Home Company Limited* (“Taoyuan Nursing Home”) and
officially commenced private trial operation on 26 April
2021. Meanwhile, capitalizing on the reorganization of
welfare center of Nanhai District, the Group took over
Taoyuan Welfare Center and Taoyuan Rehabilitation
Hospital in mid-May by virtue of entrusted management,
thereby successfully extending the institutional elderly
care services. Besides, in respect of Smart Elderly Care
Services Platform, the Group continued to drive the
upgrade of Smart Elderly Care Services Platform and
development of newly launched business systems,
expand promotion channels of home services and enrich
product portfolio of home-based elderly care services to
explore the operating model integrating home-based and
community elderly care services through combing online
and offline operations. For the six months ended 30 June
2021, the wellness elderly care business recorded revenue
of approximately HK$7,887,000, representing a significant
increase of 45.4 times from the corresponding period last
year. However, as several extended businesses are still
in initial stage and did not generate immediate profits,
operating loss increased by 1.4 times to approximately
HK$4,260,000, which is expected to improve in the
second half of the year.
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Management Discussion and Analysis

HOTEL BUSINESS

In 2021, given rebounds of COVID-19 pandemic,
prospects of the tourist market remained uncertain amid
great instabilities, as recovery in the overseas market
was depressed and revenue was primarily derived from
domestic tourists. Guilin Plaza (“Guilin Plaza”) adjusted its
customer mix through adopting flexible strategies, but its
income was still deeply dented. Despite the undesirable
occupancy rate, its average occupancy rate improved
by 25.59% year-on-year to 44.05%, the average room
rate also increased by approximately 16.5% year-on-
year, the operating income increased significantly by 1.2
times year-on-year to approximately HK$6,030,000, and
the operating loss narrowed by 32.5% year-on-year to
approximately HK$3,221,000.

CIVIL EXPLOSIVES BUSINESS

The Group completed acquisition of Tiannuo in
September 2020 and consolidated the results of the
business of Tiannuo, facilitating the Group to improve its
profitability and explore domestic civil explosives business.
However, as Tiannuo is currently at the critical stage for
technology upgrade and transformation, certain of its
production lines have accordingly suspended operation,
leading to a slump in production volume and in tun a
substantial impact on sales activities. In addition, disposal
and/or scrapping of existing fixed assets due to the
transformation resulted in millions of one-off losses, which
therefore incurred losses of HK$9,818,000 to Tiannuo.
Nevertheless, the Group still believes that Tiannuo will
significantly improve its future performance by carrying
out technological upgrade and modification and effectively
implementing corresponding cost-reduction reform
measures.

PROFIT FROM INVESTMENTS IN
ASSOCIATES

Due to the surge in the unit price of raw coal, Nanhai
Changhai Power Co., Ltd.* (“Changhai Power”), a
31.875%-owned associate of the Group, suffered an
increase in cost but it was offset by the substantial
increase in sales volume and unit price of steam as
compared to the same period last year. Accordingly,
it recorded an operating profit of approximately
HK$99,452,000. It contributed profit of approximately
HK$31,590,000 to the Group, representing a year-on-year
increase of 11.2%.
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FINANCIAL POSITION AND ANALYSIS

As at 30 June 2021, the Group had total assets
of HK$6,910,411,000 (31 December 2020:
HK$6,105,371,000), total liabilities of HK$4,927,955,000
(31 December 2020: HK$4,117,039,000), a
gearing ratio (being total liabilities divided by total
assets) of 71.3% (31 December 2020: 67.4%), net
assets of HK$1,982,456,000 (31 December 2020:
HK$1,988,332,000), and equity attributable to owners of
the Company per share of HK67.18 cents (31 December
2020: HK$66.83 cents).

The Group had net current liabilities of HK$224,872,000
(31 December 2020: HK$66,332,000), a current ratio
(being current assets divided by the current liabilities)
approximately 0.87 times (31 December 2020: 0.95
times). The Board believes that net current liabilities is
attributable to the obligations under borrowings - due
within one year of approximately HK$688,000,000 (the
“Borrowings”) with the repayment on demand clause
which were classified as current liabilities in accordance
with HK' Interpretation 5 Presentation of Financial
Statements - Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand Clause
issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA”), and are not repayable within one
year from the end of the reporting period according to
the repayment schedule. The Directors are of the opinion
that the Borrowings will not be required to be repaid in
full within a year under normal circumstances and when
the payments are made according to schedule, which the
Directors are confident that they could achieve. Taking
this into consideration, the Directors consider that the
liquidity position of the Group would be positive and the
Group can maintain the business as a going concern. On
the other hand, the Group had bank balance and cash of
HK$667,438,000 (31 December 2020: HK$798,263,000),
are sufficient for capital requirements for future operation
and new projects or business development of the Group.
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 June 2020, properties of the Group for own
use and investment, bank deposits, entity interest
of a subsidiary held by the Group and finance lease
receivables with a carrying value of approximately
HK$2,752,193,000 were pledged to banks as the
security for the bank borrowings granted to the Group (31
December 2020: properties of the Group for own use and
investment, bank deposits, entity interest of a subsidiary
held by the Group, and finance lease receivables with a
carrying value of approximately HK$2,011,973,000 were
pledged to banks).

FOREIGN EXCHANGE EXPOSURE

The Group’s main operating income and costs are
denominated in RMB. In the business operation of the
Group, foreign exchange fluctuation of income and costs
would be mutually offset. However, as the Hong Kong-
based Group has injected a substantial amount of current
borrowings into domestic wholly-owned subsidiaries in
Mainland China and held a huge amount of monetary
assets denominated in RMB, an exchange gain or loss
would arise from the appreciation or depreciation of
RMB. It is expected that an increase or a decrease of
approximately HK$8,174,000 in the Group’s profit for
the year would arise if the exchange rate of RMB to
HKD appreciates or depreciates by 5%. Over the few
past years, RMB constantly showed an upward trend
and gradually became stable in the second half of 2008,
starting to fluctuate upward and downward repeatedly.
Due to the Sino-US trade war and deteriorating Sino-
US relations in recent years, the exchange rate of RMB
against USD continuously weakened; however, China’s
economy began to recover vigorously after controlling
the epidemic effectively while the global economy was
staggered by the impact of the epidemic breakout last
year, stimulating the appreciation of RMB, which not
only reversed the slight exchange loss of approximately
HK$103,000 recorded during the same period last year,
but also generated exchange gain of approximately
HK$542,000. Therefore, the Board believes that RMB
will be immensely affected by the Sino-US relations and
epidemic dynamics in the short term, the path of which
is hard to predict, but in the long run, it is expected that
RMB will remain stable and will not expose the Group to
significant and long term adverse foreign exchange risk.
Accordingly, it is not necessary for the Group to hedge
against foreign exchange risk at the moment.
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OUTLOOK

Although the Group faces the impact of economic
uncertainty worldwide and in China brought about by
epidemic rebounds, the Group will continue to adjust
business layouts based on market trends and grasp
potential opportunities and navigate through adversities.
With experience accumulated during the course of
transformation and upgrade over past years, the Group
will strive to constantly enhance its business activities
shifting its development focus to segments such as
industrial parks/property development and investment,
financing, technology, wellness elderly care, and civil
explosives. In respect of property development and
investment, building on its solid foundation in the property
development and investment sector and leveraging
its experience in such fields, the Group will continue
to develop the new energy industrial park in Danzao
Town, Nanhai District, Foshan City, China by rapidly
advancing the construction of the industrial park and
intensifying promotion efforts in business attraction, in a
bid to successively introduce enterprises into the park
to generate stable rental income and related gains for
the Group and expedite the process of forging such
income into a major growth driver of the Group in future.
In respect of the financial sector, despite the challenges
posed by ever-intensifying market competition and volatile
COVID-19 pandemic, the Group will continue to “abide
by the general strategy of focusing on stability while
seeking progress”, stick to the direction of professionalism
in green environmental protection financial leasing, and
comprehensively build up the core competitiveness
of financial leasing in the environmental protection
segment, striving to grow into a leading environmental-
friendly finance leasing company in China. In respect
of the technology sector, by taking advantages of the
opportunities arising from the new smart city construction
plan in Nanhai District, the Group will continue its
research and development efforts in the big data industry
projects, leverage market forces in technological research
and development, explore innovation applications and
business models, improve research and development
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Management Discussion and Analysis

efficiency, and strive to create key products meeting
market demands as a growth engine to our profitability
in the future. In the wellness elderly care sector, the
Group will continue to head toward the direction of
developing a three-tier elderly care system comprising
institutions, communities and households in Nanhai
District, advance the premium elderly care services
“integrating medical and care services” and endeavour
to forge the “Taoyuan” elderly care brand into an industry
model. In the civil explosives sector, Tiannuo will earnestly
complete technological upgrade and transformation as
soon as practicable, and proactively adopt cost reduction
measures to substantially improve its future performance
and contribute steady revenue streams to the Group in
future. In addition, the Group will, through its joint ventures
and associates, participate and invest in power generation
and other high-growth industries in the PRC. With the
above business development directions, the Group wil
continuously expand its business and gradually achieve
the goal of increasing and maintaining stable returns for
shareholders.

By Order of the Board of

China Investments Holdings Limited
He Xiangming

Chairman

Hong Kong, 26 August 2021

*  For identification purpose only
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Disclosure of Interests and Other Information

i E R HMER

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2021, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”)), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were
as follows:

Long positions in the shares of the Company

HERRMD  HEERMKRES
B

R_E - —FRXA=1H &ZEXAQF
RIEE S REAERE (MBS RBER
1) 35215 % BRI ESCMATsCER > 3
RIBEN LR+ £ T
ANEBETHESRZNEESTE (T
Z5PR))) MAMEARRE R
HE ARBIEEREETHAERRE
AT REEAEREZE (EEXRE
H R HBERBISEXVED) A BRI 48
RRMDRESHERNT !

REAB RGBT

Approximate
percentage of

Number of total issued

Nature of ordinary shares as at

Name of director Capacity Interest shares held 30 June 2021

RZBZ—F

AB=1+RHE

2HBRITRE

EEny 513 HEEE FrisEERHE ZBER

He Xiangming Beneficial owner Personal 1,441,000 0.08%
GIGEIEE! BEEAA BA

Save as disclosed above, as at 30 June 2021, none
of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, according to the register of
substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO, the persons
who were interested in 5% or more in the shares and
underlying shares of the Company are as follows:

ik ERHEMER

FERER
RIZIZ2EZ—FARB=1+8 REELAR
BlRERES MG RAIEIBHEEE
ZEERRELMER EEEART
B& 1R B iERARG1D5% U L w2
BRI :

Approximate

Number percentage of
of shares/ total issued
underlying shares as at

Name shares Note Capacity 30 June 2021
RZE_—%§
/ \E —_— + E
&3+ HIEREBERT
&1 RH&B W 55 [ A=
EREEERKERRLT 1,441,439,842 1 Corporate interest 84.18%
(Guangdong Nanhai Holding AGILE S
Investment Co., Ltd.*)
Note: FI5E
1. These 1,441,439,842 shares comprises: (i) 1,222,713,527 1. 1,441,430 B4R AR A B4E() 1,222,713527

shares held by Prize Rich Inc. which was wholly-owned by
EREEEREERRAT (Guangdong Nanhai Holding
Investment Co., Ltd.*); and (i) 218,726,315 new shares to be
allotted and issued by the Company to Prize Rich Inc. upon
the exercise of conversion rights attaching to the convertible
bonds issued by the Company to Prize Rich Inc. pursuant to an
acquisition agreement as part of the consideration.

Save as disclosed above, no other parties were recorded
in the register as having an interest in 5% or more of the
issued share capital of the Company.

SHARE OPTION SCHEME

A share option scheme was adopted by shareholders
of the Company at the annual general meeting held on
26 April 2013 (the “Share Option Scheme”). The Share
Option Scheme is for a term of 10 years from the date of
adoption. No option has been granted since the adoption
of the Share Option Scheme.

* For identification purpose only
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Disclosure of Interests and Other Information

i E R HMER

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the Share Option Scheme, at no time during
the period was the Company or any of its subsidiaries a
party to any arrangements, to enable the directors of the
Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other
body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 954 (31 December 2020: 527). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2021
(six months ended 30 June 2020: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (‘the
Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2021, the Company has complied with all the
code provisions under the Code, except the deviation
from code provision A.2.1 as set out below.
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Disclosure of Interests and Other Information

According to the code provision A.2.1 of the Code, the
roles of the chairman and chief executive (i.e. managing
director) should be separate and should not be performed
by the same individual.

Following the resignation of Mr. Lin Pingwu as the
managing director of the Company on 5 September
2020, Mr. He Xiangming, the Company’s chairman, has
also assumed the role as the managing director of the
Company. The Company believes that vesting both roles
in Mr. He with the assistance of the deputy managing
directors will allow for more effective planning and
execution of business strategies. As all major decisions
are made in consultation with members of the Board,
the Company believes that there is adequate balance of
power and authority in place. Although Mr. He performs
both the roles of chairman and managing director, the
division of responsibilities between the chairman and
managing director is clearly established. However, it is the
long-term objective of the Company to have these two
roles performed by separate individuals when suitable
candidates are identified.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix 10 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2021, they have complied with the required standard
as set out in the Model Code.

Interim Report 2021

ik ERHEMER

REFZ TR TRIMRXEA 2115 £
ERATHARH BEHREIE) pEE
Bz DR FERRE—AEE-

EMTREEN-_Z_TFNARH
BHERTABEREEERZ AL
AEFEAAREEHFARDESE
TEREEMRCIE Y B A AFE
15 FA fr) 9o 25 [P BRF b 4 1 2 0 18 B8 {2
WHRERIREENRE T EEA
R B K AT EFS RS - BHINFRA
BRREHEHAEETEREZER
BAFEH > WA ABEEREDRRE
EAHBERHAZTH - BETREKRE
FREENACRREALERE
FEREFACEZEANBESTE
BRI AT EARENRER
B —BYEIEE AE mER
IR EHREALTDRIEER -

ERETESRSTA

AT ERR £ AR BIHI 2 10F7 85
EHETAZBFETESRZHNRE
PRI (MRESPR)) - FRERETE
BERSEHRTER IR ES
M 2REREHIRENBET
T -FRA=ZTHLERER—BE
STIREETRIFTEBIRE °

China Investments Holdings Limited 17



Disclosure of Interests and Other Information

i E R HMER

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with the management the accounting principles and
practices adopted by the Group and discussed auditing,
risk management, internal control and financial reporting
matters including a general review of the unaudited
consolidated financial statements for the six months
ended 30 June 2021.

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
of directors’ information of the Company since the date of
the 2020 annual report is as follows:

1. The term of Mr. You Guang Wu’s employment
with the Company has been extended to 30 June
2024.

2. The term of Ms. Wang Xin’s employment with the
Company has been extended to 30 June 2024.

3. The term of Mr. Cheng Weidong’s employment
with the Company has been extended to 30 June
2024.

4, The term of Mr. Deng Hong Ping’s employment
with the Company has been extended to 30 June
2028.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Fg Hﬂ n'7r\

R R Hth 2 E R

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

Six months ended 30 June
HBENB=1HLAEA

2021 2020
—E—F TEIEF
HK$’000 HK$'000
BT BT T
(unaudited) (unaudited)
(REFEIZ) (R 1)
Notes (restated)
MisE [Ecs==l))
Continuing operations FBREZ¥EE
Revenue WA 5 205,207 95,610
Cost of sales and services THE R ARFE B A (127,194) (35,113)
Gross profit EH] 78,013 60,497
Other operating income Hn&E WA 7 36,147 36,197
Selling and distribution costs THE R (4,295) (4,533)
Administrative expenses THERI (91,674) (50,030)
Share of profit of associates FE{LEE AT BT 31,590 28,420
Impairment loss on asset FIBATHEBEY
classified as held for sale PEREEEES - (20,170)
Finance costs Erpaunl 8 (50,623) (55,288)
Loss before taxation PRI ATES I8 (842) (4,907)
Income tax expenses TS 9 (12,254) (12,906)
Loss for the period from REBFECE 227
continuing operations Z K518 (13,096) (17,813)
Discontinued operation BRIERE XK
Profit/(loss) for the period from — ZNHBEAL IEASE >
discontinued operation ES v d-biyd
(B518) 28 3 (126)
Loss for the period AHAES1E 10 (13,093) (17,939)
Other comprehensive income/ Eth 2 Uk,
(expenses), net of (Fx%) > FR¥E
income tax
ltems that may be reclassified ~ PIEEEHHIEZE
subsequently to profit or loss: ?E =N
Exchange difference arising HMEBINEFS B
on translation of EEZINE
foreign operations EEE 23,873 (31,235)
Share of exchange difference FELERE A B]
of associates SNEZEER 6,882 (13,054)
Other comprehensive income/  #ARE 2 E M~
(expenses) for the period, (%) k&
net of income tax PSR 30,755 (44,289)
Total comprehensive income/  FAARZEE Hﬁl /
(expenses) for the period (FE=) 48% 17,662 (62,228)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RGeS R REMEEIER

For the six months ended 30 June 2021

BE_E_—F/A=+HLKEAR

Six months ended 30 June
BESRA=1+HLAEAR

2021 2020
-5 BT EHF
HK$’000 HK$’'000
BT T BT
(unaudited) (unaudited)
(REEER) (R EZ)
Notes (restated)
B 5E (e E5)
(Loss)/profit for the period HAR (5538)
attributable to: BFEES
Owners of the Company FA/NEIEZ DN (15,471) (31,119)
Non-controlling interests e 2,378 13,180
(13,003) (17,939)
Total comprehensive HAZERE
income/(expense) for (F%) HEB -
the period attributable to:
Owners of the Company KABEB AN 5,970 (68,442)
Non-controlling interests JEIERR R 11,692 6,214
17,662 (62,228)
Loss per share SKEE 12
From continuing and HERERE&IE
discontinued operations RS T
Basic = 9iN (HK0.90 cents) (HK1.82 cents)
(#£0.901Ll) (151,821
Diluted #a (HK0.90 cents) (HK1.82 cents)
(F&#£0.901Ll) (B#51.821L)
From continuing operations FERE 2 %75
Basic R (HKO0.90 cents) (HK1.81 cents)
(#£0.901Ll) (151811
Diluted #a (HK0.90 cents) (HK1.81 cents)
(FE#£0.901Ll) (B151.811L)
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Condensed Consolidated Statement of Financial Position

FEERGR A MR

At 30 June 2021

RZB-—FA=+H

30 June 31 December
2021 2020
B —EIEF
AB=+8H +ZB=+—H
HK$’000 HK$'000
BT BT
Notes (unaudited) (audited)
M (RESERZ) (B 1%)
Non-current assets ERBEE
Investment properties KEWE 13 354,032 350,058
Property, plant and equipment ~ #JZBE&EZHE 13 1,513,488 1,216,148
Goodwill mE 14 133,740 132,151
Interests in associates REE AT 2
s 591,114 569,674
Financial assets at fair value BARESA
through profit or loss BRZEMEE 15 13,807 13,643
Finance lease receivables R E R UGR 17 1,732,608 1,348,274
Rental deposits HE% 5,587 4,821
Right-of-use assets EREEE 16 1,012,064 1,014,500
Deductible value added tax FIRNIL(ER 78,609 50,416
5,435,049 4,699,685
Current assets RENEE
Properties held for sale HEME 6,500 6,500
Inventories =75 6,321 5,257
Financial assets at fair value BARESA
through profit or loss BRZEMEE 15 64,649 63,881
Finance lease receivables MEAEREWRR 17 624,627 438,765
Trade and other receivables FEUN BR RN R
H W RIE 18 84,611 66,585
Tax recoverable AU [EIFRIE 1,019 967
Pledged bank deposits BIRIFRITER 24 20,197 25,468
Cash and cash equivalents RERRE
£EY 667,438 798,263
1,475,362 1,405,686
Current liabilities wEafE
Trade and other payables FE(TERRN R
HA A IE 19 102,366 94,576
Tax payables FEMIRE 10,804 28,988
Deferred income PRI 2 316 312
Deferred tax liabilities FERIBEE 42,431 44,118
Deposits received from BWREREE
customers 17 7,677 3,207
Lease liabilities HEaE 16 51,603 50,675
Borrowings ER 20 1,485,037 1,250,142
1,700,234 1,472,018
Net current liabilities RENBEFEE (224,872) (66,332)
Total assets less current WEERTEBAE
liabilities 5,210,177 4,633,353
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Condensed Consolidated Statement of Financial Position

RERGR S M EIRR

At 30 June 2021
RZB-—FA=+H

30 June 31 December
2021 2020
—EB—F —ETCERF
AB=+8 +-A=+—8
HK$’000 HK$’000
BT BT T
Notes (unaudited) (audited)
M 5E (REEEZ) (&)
Capital and reserves PR A R &
Share capital 5% 22 171,233 171,233
Reserves HE 979,134 973,164
Equity attributable to EATHEEAN
owners of the Company FEfLE = 1,150,367 1,144,397
Non-controlling interests JEFERG T 23 832,089 843,935
Total Equity e 1,982,456 1,988,332
Non-current liabilities JERENAE
Borrowings (EE 20 1,764,948 1,305,803
Convertible notes EIE:Y et 21 129,032 122,565
Deferred income RIEU = 181,537 81,960
Deferred tax liabilities IFIERIBE & 18,976 17,559
Deposits received from BREFEE
customers 17 100,005 75,133
Lease liabilities HEAE 16 1,033,223 1,042,001
3,227,721 2,645,021
5,210,177 4,633,353
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Condensed Consolidated Statement of Changes in Equity

AR e REET]R
For the six months ended 30 June 2021
HE_ZE_—FRA=1+HLRER

Attributable to owners of the Company

KRAEEARIER
Hotel
properties Convertible Non-
Share Share  Statutory Other revaluation ~ Exchange noteequity  Retained controling Total
capital  premium  reserve  reseve  reseve’  reseve  reserve  eamings Total  interests equity
fEH Pl

BE  BOEE EEAR  AMEE ERME  EREE  REgE  ROM Gt REREZ RO
HKSO00  HKSO0D  HKSO00  HKS000  HKSO00  HKSO00  HKSO000  HKSO00  HKSO0D  HKSO0  HKS000
AWn AR ARTR EMTR ERTR ERTR EETn EETR EETR ARTR EETR
(unaudited) ~(unaudited) (unaudited) ~(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REBH) (REBM) (REBW) (REEM) (RESM) (REEW) (RESM) (RESW) (REEW) (RESW) (REsW)

THE GROUP 1]
A1 January 2021 RZE-£-f-H 11288 7519 163314 8901 56,364 (52,459) 5,616 16,143 1144307 843035 1,0803%2
{Loss)proft for the peiod 1558 /A - - - - - - - (S (fe4T) 2318 (1089)
Otter comprehensie oxpense) — EAEREE

incomefor the pod (B /45

- Releas o evalton -EENEER

Tesene of hote propertes G - - - - (120 - - 120 o a o
-Behngedfewncesaisng  —ERENERE

on ranslation of EEOEER

foreign operations - - - - - 14559 - - 14559 9314 2881
-Saedlachagedfvece  -FEEELE

of associates NEEB - - - - - 6,882 - - 6,882 - 6,882
Otter comprehensie oxpense)  EREREE

income for the peod () /i - - = RO < - im0 93
Totd compenensie fepense) EAVAE (B /

ncome for the perod EaE - - - - (20 2141 - (424 5910 11,69 17,662
Diddend pid o BERERR(RE

non-contoling infersts - - - - - - - - - (BE%) (2539
Tanslr tostatuor resene ERTIRNE - - 6318 - - - - (g - - -
At30 June 2021 RIEZ-E/A=1H 11288 75199 169692 89 54,134 (31,018 56,616 (4416) 1150367 832080 1982456
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Condensed Consolidated Statement of Changes in Equity

ARG SREES]R
For the six months ended 30 June 2021
BE_T_—FA=+HILNER

Atrbutable to owners of the Company

HLAEEARLER
Hotel
properties Converiole Non-
Share Shae  Statutory Oer  revalatn ~ Exchenge  nofeequty  Retained confroling Tota
cptd  premium Tesere Tesene TeSeNE resene resene  eamings Totd  inferests equity
BEDR ThEREE
BE  RBEE  fRLE  RMEE  EREE EQEE  EEdE  REmA B HRER  BReE
HKS000  HKSO00  HKSO00  HKSOOD  HKSO0  HKSOOD  HKSOO0  HKSOOD  HKSODO  HKSOOO  HKSO0O
BT BgTn BT EBTn T EBTn EfTn BETn BT BETn BT
(Unaudted) ~ (naudted  (maudte)  (naudted)  (naudted  (naudted)  (uneudted)  (neudted)  (naudted)  (uneudted)  (unaudted)
(kEEH) (REEM) REEM) GEEW) (REBN  EBM)  (REBW  GREBW)  ROBW  (REBW)  (ROEW
THE GROUP
At 1 January 2020 M2 7519 143,162 89 5805 (170627 5,616 118191 1105206 600764 1705970
(Loss)poft for e period 8 (58 /B - - - - - - - BIMg B 13080 (799
Ohercomprehensiie ppensy)— BREH2E
oomefor the perod [ER) /e
- Releaseof evlueion -EEEER
Teseve of hotel properes AR - - - - - - 10 - - -
-Bchnge dfoences g -AEENERE
on transtion of ELERER
foreign operations - - - - - (24,269 - - (24269) (6968 (31,239
-Sedfechngedieece  -EEEELT
o asonis HERE - - - - - (e - - e -
Ohercomprehensiie ppensy)~— BREH2E
ieomefor e peid )/ - - - N T T - R
Toil comprehensie fopense) A (B /
income for th period W&EE - - - - (1017) (37323 - 30102) 68442) 6214 62226
D paid o PHERELRZRE
non-controling interests - - - - - - - - - (11510 (11510
Tansterto stattory resere BATERIE - - 90 - - - - 004 - - -
At30 June 2020 RZEZEEAB=1H a3 7519 162,166 897 51488 [207.950) 56,616 70085 1036764 595468 163222
* Item that will not be reclassified to profit or loss * TEEMHBEBEZIEE
Note:  Statutory reserve represents general reserve and enterprise Mist: ZELAEORE#EESREEZRE
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expansion fund which are set up by subsidiaries and associates
established and operated in the People’s Republic of China
(“PRC”) by way of appropriation from the profit after taxation
in accordance with the relevant laws and regulations in the
PRC. The rate of appropriation of the general reserve and
enterprise expansion fund is subject to the decision of the
board of Directors of the PRC subsidiaries and associates,
but the minimum appropriation rate for the general reserve
is 10% of the profit after taxation for each period, until when
the accumulated balance reaches 50% of the total registered
capital of the subsidiaries and associates. Pursuant to the
relevant laws and regulations of the PRC, if approvals are
obtained from the relevant government authorities, the general
reserve can be used in setting off accumulated losses or to
increase the capital, and the enterprise expansion fund can be
used to increase the capital.

PEEEERERAR

& REEPEARAME (TPE)
UREEZMBABDRBE AR RE
PEBREPIRERRE  BFERERER
FhBHRAMRIL - HREEREE
BRRESZHANEXRECHPEWE L
ARBEARZEERET  EHFER
T2 RIBEMLERDSHFRERT]
10% > BEERREHFEIZMB AR K
BE AT 2 MM EARL0% L R
PEAMEPRERRE  ERISHM
B E R BIERARES IR ERE
RKEBEWEMELS MEXERES
AR EEME R o
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Condensed Consolidated Statement of Cash Flows

. N-J=1

GBS IRERE
For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

Six months ended 30 June

BEAA=THIEAREAR

2021 2020
—E_-F ZETEE
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)
(REEZ) (RISHE1Z)
Notes (restated)
L= (e E51)
Operating activities ST
Loss for the period NEARESIE (13,093) (17,939)
Adjustment for: MUTEBEHBE .
Allowance for expected credit losses BAE T & FEUH 2 FEHR
on finance lease receivables EERBBNEE 17 4,928 914
Allowance for expected credit losses FE U BR 7R ELfth FE U
on trade and other receivables IR FREAEEEE
BB 10 138 -
Bank interest income RITHBWA (3,685) (5,494)
Depreciation of property, ME- -BERREITE
plant and equipment 10 16,685 8,687
Depreciation of right-of-use assets  fEFEBEINE 16 16,648 15,238
Finance costs BT H 8 50,623 55,288
Impairment loss on asset classified  FAFHEBEZHE
as held for sale BE - 20,170
Income tax expense PSR 9 12,254 12,906
Interest income from financial leasing 2R R B E/IF 8
A 5 (67,809) (43,959
Interest income from rental deposits 8 &% % 2 F S ULA 7 (122) (107)
Net loss on disposal of property, HENE- -BEMSREZ
plant and equipment = hE 10 8,790 -
Net exchange (gain)/loss ER (k) /FEFE 10 (542) 103
Rent concession S HE 7 - (2,497)
Share of profit of associates FELEE A B BF (31,590 (28,420)
Operating cash flow before EEESEHRI2LE
movements in working capital RERS (6,775) 14,890
Increase in finance lease receivables & fH & FEUFUIE 11 (552,329) (356,867)
Increase in inventories FEEm (999) ©
Increase in trade and other FEUTBR FUR EL R U
receivables A (44,569) (6,322)

(Increase)/decrease in rental deposits EAREEEZ AERE
in respect of right-of-use assets ggm /rd (2,638) 2,428
Increase in deposits received from  BEUZE g S 1M

customers 29,342 10,179
Increase in deferred income AT U R 1 0 98,356 71,691
Increase in trade and other payables & it B & K EL fth FE £

FRIEIE N 7,204 715
Cash used in operations KEntRE (472,408) (263,288)
Interest income from financial leasing B WK BRERER

received FEUA 66,021 35,545
Tax paid BfRE (31,790 (23,509)
Net cash used in operating KEFEHZRE T

activities FER (438,177) (251,252)
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Condensed Consolidated Statement of Cash Flows

BEAGSHERER

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

Six months ended 30 June

HBEAA=THIEREAR

2021 2020
ZECZ-& —BCER
HK$’000 HK$'000
BT BEFT
(unaudited) (unaudited)
(REEHEZ) (REEER)
(restated)
(&5

Investing activities BEES
Deposit received for the sale of an B WER—1BF A& HE

asset classified as held for sale BEEZBHME - 57,804
Dividend received from an associate B2 B —BEE AT

BB S 17,032 -

Decrease in time deposits with more 72 Z A B EIH3 H BB

than three months to maturity BBz EH

when placed FRL - 55,928
Interest received BUF 8 3,685 5,583
Net proceeds from disposal of HEME -BERZFEN

property, plant and equipment FriSRIE 328 28 -
Purchase of property, plant and BEME BEREE

equipment 13 (309,810) (128,274)
Uplift of pledged bank deposit BIERERIER 5,271 19,423
Net cash (used in)/generated REFBZHE R/

from investing activities MATEE (283,794) 10,464
Financing activities MEEE
Dividend paid to non-controlling BFERERS MRS

interests (23,538) (11,510)
Interest paid on borrowings BMEZRFE (16,303) (25,194)
Payments of lease liabilities HESBMRTHRIE 16 (48,200) (41,263)
Proceeds from borrowings 1‘“‘*%1%#16 964,437 335,133
Repayment of borrowings BEET 20 (293,245) (279,163)
Net cash generated from/ Eﬂﬁiﬁﬁzfﬁﬁmd\/

(used in) financing activities (M) 28 583,151 (21,997)
Net decrease in cash and cash IRE&RIBEZEWHLD

equivalents X (138,820) (262,785)
Cash and cash equivalentsat HR—B—HZRER

1 January RELEY 798,263 972,468
Effect of foreign exchange rates [ER& g &

changes 7,995 (13,057)
Cash and cash equivalentsat ~RAB=+HAZEER

30 June BEZEY 667,438 696,626
Analysis of the balances of cash R RIREZEYER

and cash equivalents, being: AHUTEBER:
Bank balances and cash IRITHEBRRRE 667,438 696,626

—ERRRE

26 PEEEERERAR



Interim Report 2021

Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and with Hong
Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”).

The interim condensed consolidated financial
statements have not been audited by the
Company’s auditor but have been reviewed by the
Company’s audit committee.

The interim condensed consolidated financial
statements have been prepared on the historical
costs basis except for certain properties and
financial instruments, which are measured at fair
value, revalued amounts and amortised cost as
appropriate.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the
year ended 31 December 2020.

The preparation of interim financial statements in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates. The interim
financial statements and selected explanatory
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards.

I RARAF5 R R MY 5E
For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR
MBRRZENEE
AP PRGE M BRERTLR
BEAMERXZMBERATRE
FEMHRA (TEHHRA) M dx
16MBRBEREURSE B
Bt AGEM BB
BIE5345% TR EAR 75 3R &5 ) T 4R
Blo

I ABBRREMBRERER
RARB 2 ZHEMEZ B
RARNBNBFEZEEER -

BRETWERERTRZER
BRARANE BEEEFER
B AN APEIEBRARS
MHRRERELMER R
Hito

IEHABBRREYBRETE
EREERTEFEMBRETD
WENMHEN > BRARH
RGOV BRRERAER
BE_Z_ZF+_RB=+—
HILFEMHHRE—HEE-

BIRE B G ERIFEI4TIRS]
TR BRR REEEEM

BRI\ B3 th B0 R B EE 4R 2 48
FEth I8 ~ 155 R R 3R o LB
BRAEBRRZL G &
o HART B R 2 R R 2 06
BERAAR—HREBHE
R EAEHINI R ERE
BIEk o
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Notes to the Condensed Consolidated Financial Statements

RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_T_—FA=+HILNER

2.

28

GOING CONCERN

Notwithstanding that the Group had incurred net
current liabilities of approximately HK$224,872,000
as at 30 June 2021, the condensed consolidated
financial statements at 30 June 2021 have been
prepared on a going concern basis as the directors
of the Company are satisfied that the liquidity of the

BEAEBR _E-_—%58
—t+HEEERBAEBEFE
#7B818024,872,00070 0 PR ZE
T—ERXA=tHZHEBEES
HHERERCEERAFELSES
ERGE TRAEAATDESH

Group can be maintained in the coming year after ER TN EIER EMAER
taking into consideration of the following matter: REDSSRFAE R mEN 1Y
Included in the current liabilities is the obligations FATHEBENHERER

under borrowings — due within one year (the
“Borrowings”) of approximately HK$688,000,000
with the repayment on demand clause which
were classified as current liabilities in accordance
with Hong Kong Interpretation 5 Presentation
of Financial Statements - Classification by
the Borrower of a Term Loan that Contains a
Repayment on Demand Clause issued by the
HKICPA, but are not repayable within one year
from the end of the reporting period according
to the repayment schedule. The Directors are
of the opinion that the Borrowings will not be
required to be repaid in full within a year under
normal circumstances and when the monthly
instalments are paid according to schedule, which
the Directors are confident that they could achieve.
Taking this into consideration, the Directors
consider that the liquidity position of the Group to
be positive.

PEEEERERAR

BEERNEREE-——F
WE (TEFER) MBI
688,000,000 ERIEEHE
ST AERMIEBZEEERE
M BHRERNIR—ERAY
BERERBEERNERE
RN Mo ESREBEE
ERBEERFHREANKRS
MRERE—FRNEE -EHR
B E—RERTRESR®R
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B A EERN —FRTH
BEZEER - ARRIL X
RAEEENRBESRNEB
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the revised HKFRSs
stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2021 are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2020.

HKFRS 4, HKFRS 7,
HKFRS 9, HKFRS 16
and HKAS 39
(Amendments)

Interest rate Benchmark
Reform — Phase 2

The adoption of the revised HKFRSs has had
no material effect on the Group’s financial
performance and positions for the current or prior
accounting period. Accordingly, no prior period
adjustment has been required.

3.

FEAR F5 R R bt oE

For the six months ended 30 June 2021

BE_E_—F/A=+HLXEAR
FEGHBR KRR
REIETE B BIREE
B (FERBMBREEN)

BT BN E B RS £
KBTI R EZS
——EXAZtTHIEXNERAZ
G MBEmRERMRANG
SRR RSt E AR BAER
HE_Z_TF+_A=+—
HIEFEMBEHRRAMFAE—
o

BAN GRS LR FREEHE—
B4 BEUH F-ER
REERETS

EANBREER

0% - BAME

BEEAEI6RR

BEGHER 230%

(E3])

BRIIETT BB B R E L
HERNBTE E+F'aﬁ2¢%§
ﬁﬁk&ﬁk/ﬁﬁmij(%%

B A BT G St F L :H

o
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Notes to the Condensed Consolidated Financial Statements

RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

3.

30

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(continued)

The Group has not early applied the following new
or revised HKFRSs that have been issued but are

not yet effective:

HKFRSs Annual Improvements to
(Amendments) HKFRSs 2018-2020 cycle'

HKFRS 3 Reference to the Conceptual
(Amendments) Framework'’

HKFRS 10 and

Sale or Contribution of

HKAS 28 Assets between an
(Amendments) Investor and its Associate
or Joint Venture®
HKFRS 17 Insurance Contracts and
Related Amendment?
HKAS 1 Classification of Liabilities as
(Amendments) Current or Non-current and

HKAS 1 (Amendments)
and HKFRS Practice

Statement 2

Related Amendments to
Hong Kong Interpretation 5
(2020)2

Disclosure of Accounting
Policies?

HKAS 8 Definition of Accounting
(Amendments) Estimates?®
HKAS 12 Deferred Tax related to
(Amendments) Assets and Liabilities
arising from a Single
Transaction?
HKAS 16 Property, Plant and
(Amendments) Equipment: Process before
Intended Use!
HKAS 37 Onerous Contracts — Cost
(Amendments) of Fulfiling a Contract'

Accounting Guideline 5 Merger Accounting for

(Revised)

Common Control
Combinations*

PEEEERERAR
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RICIETERMBRGE
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B H R EMBIET RGBT
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BEMBRE —T-\FZ
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EAMBERS  SIARSER

ERIF3H
(1)

BEMBRE REERABELE
FAE0KE  FAELEZRAN
TRGHEY  AERLEIRN
F28% (7))

BEMBRE  RRAVRIAEET

EBIEATH
BEGHEN  BEENEARDR

1% (B3]  FERBRAERE
E55%.2 15T
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BRAQHEN SHEBRIEE
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(continued)

Notes:

! Effective for annual periods beginning on or after 1
January 2022.

2 Effective for annual periods beginning on or after 1
January 2023.

N Effective date to be determined.

4 Effective for common control combinations that occur
on or after beginning of the first annual report period on
or after 1 January 2022

The Group has commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2020.

In 2021, there were no significant changes in the
business or economic circumstances that affect
the fair value of the group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on big data
business, civil explosives business, hotel operation,
property investments, wellness elderly care
business, goods sold by the Group to outside
customers, less return and allowances, gross rental
income, interest income generated from financial
leasing and consultancy fee income for services
provided to outsiders during the period.

3.

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR
FEGHBR KRR
REIETE B BIREE
A (TEA RS A1)
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et
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Notes to the Condensed Consolidated Financial Statements

RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

5.

32

REVENUE (continued)

The amount of each significant category of revenue
recognised during the period is as follows:

WA ()

HANEEWRARERNSIESE
BRI TERUT -

Six months ended 30 June

BENA=THIANEAR

2021 2020
—E-—F TETEF
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(REBEZ) (R E1Z)
(restated)
(f2E75))
Continuing operations FBREZ %%
Revenue from contracts HE—REKE
with customers recognised ZTEAHNZ
at a point in time: I ARESR :
Construction of platform and REIR TSR
operating income from FAKEERA
big data business 9,697 5,435
Consultancy service income MEREEHRT
from financial leasing A 24,724 32,220
Sales of emulsion explosives HE LB IFEE 62,386 -
Logistics income from civil RARIERER
explosives business EEUA 5,873 -
Medical care service income AEEEEER
from wellness elderly care BRI UWA
business 6,283 -
Operating income from BEZRBFE
elderly care services EHEWA
platform 29 1
Other operating income MEREEAM
from property investments EEWA 2,361 -
Other operating income EIEE A
from hotel operation EEWA 342 56
Food and beverage B = 1
111,695 37,713

PEEEERERAR
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Notes to the Condensed Consolidated Financial Statements

REVENUE (continued)

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

WA (&)

Six months ended 30 June

BEAA=THILAER

2021 2020
B & ZEIEE
HK$’000 HK$’000
BT AT
(unaudited) (unaudited)
(RIEEZ) (RECEIZ)
(restated)
[Gcs==pl))
Revenue from contracts with HE—EERE
customers recognised EEEHNZ
over time: A FESR -
Construction of platform and REBEEBERE
technical service income B RIEMARES
from big data business WA 10,097 6,967
Logistics income from civil RRBRIFERER
explosives business ERmUA 145 -
Nursing care service income KEREBEER
from wellness elderly care IR WA
business 918 -
Operating income from elderly ~ B EZRIEF &
care services platform EEWA 657 169
Service income from BEZEREWA
hotel operation 3,177 863
Service income from MERBEBRT
property investments WA 570 -
15,564 7,999
Revenue from other sources: HfthlUg A &KIE :
Rental income from BIERESUA
hotel property 2,511 1,815
Rental income from investment &Y ELKGHE
properties and properties MERBUA
held for sale 7,628 4124
Interest income from RERMEREN
financial leasing B A 67,809 43,959
77,948 49,898
205,207 95,610
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Notes to the Condensed Consolidated Financial Statements

RS BARA IS ER R Y 5

For the six months ended 30 June 2021

BE_E_—F/A=+HLKEAR

6. SEGMENT INFORMATION
For management purposes, the Group is currently
organised into six operating divisions — big data
business, civil explosives business, financial
leasing, hotel operation, property investments and
wellness elderly care business. These divisions are
the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Big data - industrial internet project platform
business construction, smart city construction
and big data operation and
management
Civil - manufacture and sale of emulsion
explosives explosives
business
Financial - provision of finance lease consulting
leasing services and financing services in
the PRC
Hotel - hotel ownership and management
operation
Property - holding investment properties,
investments properties held for sale and

investment in the development and
construction of industrial park
Wellness - comprehensive elderly care services
elderly care
business

T-BOX® business was discontinued last year. The
segment information reported below does not
include any amount for this discontinued operation.
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6.

Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (continued) 6.
Segment information about these operations is

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

FEEH ()
BMZE2OHER25/M

presented below: T
Segment Revenue Segment Result
AHBBA PUEE
Six months ended 30 June Six months ended 30 June
BERA=TALAER BEARA=TALARER
2021 2020 2021 2020
ZEI-f kS ZEI-f k22
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT AETR BETT
(unaudited) (unaudited) (unaudited) (unaudted)
(REEH) (REEER) (REER) (REEER)
(restated) (restated)
(&5 (&5
Big data business RUBE 19,794 12,402 1,780 1,042
Civil explosives business REBERER 68,404 - (9,818) -
Financial leasing HEHRE 92,533 76,179 35,560 42,409
Hotel operation BEES 6,030 2,735 (3,221) 4,774
Property investments WELE 10,559 4124 (20,641) (13,795)
Welness elderly care business AEREELH 7,887 170 (4,260) (1739)
Total st 205,207 95,610 (600) 23,143
Bank interest income SEARSWA 3,679 5487
Finance costs (excluding BHSH (FEERE
interest on lease liablites) ~ &EZHE) (23,356) (30,492)
Impairment loss on asset JIBBHEEREY
classified as held for sale HERE - (20,170)
Interest income from wealth 7R BB ERHIFISMA
management product - 410
Net central administration cost FR{THA &S E (10,701) (9,909)
Net exchange gain/(loss) ERWE/ (58) 58 542 (103)
Professional fee EREF (1,996) (1699)
Share of profit of associates ~ FE{GEHE A G RA 31,590 28,420
Loss before taxation BREESE (842) 4,907)
Income tax expenses FiEEx (12,254) (12,906)
Loss for the period KHBE (13,096) (17.813)
China Investments Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_T_—FA=+HILNER

6.

36

SEGMENT INFORMATION (continued)
Segment revenue reported above represents
revenue generated from external customers. There
were no inter-segment sales in the current period
(six months ended 30 June 2020: Nil).

Segment result represents the profit/(loss)

6.

DEBER (E)

U E2HZHIWATEZEE I
REBLZWA AR 138
ERSHE (CT_ZTENA
=+HIENEA ) o

DEPREREL E D ECIRITA)

generated by each segment without allocation of BERA NI ARHEEEZR
bank interest income, impairment loss on asset BEX -REEMERNFE
classified as held for sale, interest income from WA BZEBR s PRITEAA

wealth management product, professional fee,
net central administration costs, net exchange
gain/(loss), share of profit of associates and
certain finance costs (excluding interest on lease
liabilities). This is the measure reported to the
Group’s management for the purposes of resource
allocation and performance assessment.
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Notes to the Condensed Consolidated Financial Statements

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

SEGMENT INFORMATION (continued) 6. & # ()
Segment assets and liabilities DHEERAR
30 June 31 December
2021 2020
B —EIEF
AA=+H +-A=+—H
HK$’000 HK$'000
BT AT
(unaudited) (audited)
(REEEIZ) (K#EZ)
Segment assets DEEE
Continuing operations FERE ¥R
Big data business N E 23,849 12,871
Civil explosives business RABIERER 410,950 410,302
Financial leasing MEHEE 2,375,277 1,801,201
Hotel operation EIEE S 142,417 146,978
Property investments MERE 2,504,371 2,169,339
Wellness elderly care business A fER&EEZED 20,687 12,201
Total segment assets BAEEE 5,477,551 4,552,892
Pledged bank deposits BIRIRRITER 20,197 25,468
Cash and cash equivalents BEMIREEEY 667,438 798,263
Interests in associates REE AT 2w 591,114 569,674
Financial assets at fair value BARETABR
through profit or loss ZEMEE 78,456 77,524
Other unallocated assets Hh R PDEEEE 75,533 81,429
6,910,289 6,105,250
Assets relating to BARIERE Y
discontinued operation HERZEE 122 121
Consolidated assets REEE 6,910,411 6,105,371
Segment Liabilities aEaE
Continuing operations FHBRSE 2 #5
Big data business REIEET 18,516 14,537
Civil explosives business RABIERER 127,784 131,688
Financial leasing MEMHAE 1,915,139 1,275,786
Hotel operation JBEETS 2,919 4,455
Property investments MERE 1,829,258 1,645,418
Wellness elderly care business A#2EEEE£7 8,624 2,112
Total segment liabilities woIasE 3,902,240 3,073,996
Convertible notes ARG i 129,032 122,565
Borrowings EEN 864,665 886,216
Other unallocated liabilities E%ﬂi Al =K 30,918 33,163
4,926,855 4,115,940
Liabilities relating to BARIERE Y
discontinued operation EEZEE 1,100 1,099
Consolidated liabilities Rear 4,927,955 4,117,039
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RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

6.

38

SEGMENT INFORMATION (continued) 6. #E&ER (4&)
Other segment information HihpErEn
For the six months ended 30 June 2021 BE-E-_—HXA=+HL
-
~MEA
Continuing operations FFEIE ¥
Wellness
Civil elderly
Big data  explosives Financial Hotel Property care
business  business leasing  operation investments  business Total
A8 BA KRR
% BEREE  HEAE  EEEY  MERE  BERR @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At BBTn  EMTn  ERTR BERTn BT mh
(REEH) (REEH) (REBR) REER) (REBER) (REBR)  (REER)
Depreciation of property,
plant and equipment 437 6,959 486 4,719 1,954 820 15,435
Depreciation of right-of-use assets EREEETE - 9 - - 16,555 - 16,648
Additions to property, : &
plant and equipment n 12,229 1 93 294,786 2,615 309,795
Loss on disposal of property, HEWE BEK
plant and equipment REZBE - 8814 - 4 - - 8,818
Alowance for expected credit ~ BIETREREKTZ
losses on finance lease BHEEHEN
recelvables B - - 4,928 - - - 4,928
For the six months ended 30 June 2020 BE_Z_ZTFB=+HL
7E E
Continuing operations FFESE T
Wellness
Civil elderly
Bigdata  explosives Financial Hotel Property care
business business leasing operation  investments business Total
e &R KEER
% BERER  REHEE  EEER  WERE BEER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Bt BETn  BETn  BETn  EBTr BRTn BETx
(Unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (umaudited)  (unaudited)
FEBR) (REFR)  REFR) FEBR GREBR  (REBR  (REER)
Depreciation of property,
plant and equipment 120 - 419 4,599 1318 551 7,007
Depreciation of right-of-use assets FREEENE - - - - 15,238 - 15,238
Additions to property, ¥ -BER
plant and equipment 7 62 - 51 13 125,340 2,708 128,274
Alowance for expected crecit ~ RBREREKFTZ
losses on finance lease BHEEREN
receivables i - - 914 - - - 914
chE R R AT B ERRE



Notes to the Condensed Consolidated Financial Statements

6. SEGMENT INFORMATION (continued) 6.
Geographic Segments
The Group’s big data business, civil explosives
business, financial leasing, hotel operation and
wellness elderly care business are located in the
People’s Republic of China (the “PRC”), other than
Hong Kong.

Property investments are located in both the PRC
and Hong Kong.

The Group’s revenue from external customers by
location of operation and information about its non-
current assets by location of assets are detailed

FEAR F5 R R bt oE

For the six months ended 30 June 2021

BE_E_—F/A=+HLXEAR
SEER (@)
gt E D ERE R
FEBZARUEBEH RAE
VFmER - MERE BEEE
BRAEREEZEBANPE
ARHEME (MhE) > FEEE
&) o

MEREBUNFERES-
FEEBBEIINBER Z W IZ

REMBI D REFRHEE
BREEMUES D ZER

below: wr
Revenue from external customers Non-current assets”
HBERZHE FREEE
Six months ended 30 June 30 June 31 December
BEAAZTALAER 2021 2020
2021 2020 IEC-& “E-EE
F-& it 2o ~A=+H  ftZA=t-H
HK$'000 HK$'000 HK$'000 HK$'000
BETT AR BETT AR
(unaudited) (unaudited) (unaudited) (audited)
(REER) (REER) (REER) &=R)
(restated)
(&5
The PRC 3 204,934 95,400 1,778,472 1,475,941
Hong Kong & 2713 210 19,506 19,506
205,207 95,610 1,797,978 1,495,447
* Non-current assets excluded deductible value added * ERBEEFSIERFRNG

tax, goodwill, financial assets at fair value through
profit or loss, finance lease receivables, interests in
associates, rental deposits, right-of-use assets and
unallocated non-current assets.

B -BE-RAREF AR
HZEMEE HEEERK
BORBEARZEE AR
BE - EREEERKRDEIE
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RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

7. OTHER OPERATING INCOME 7. HEWRA
Other operating income included the following HZEWABEUTIES !
items:

Six months ended 30 June

BENA=THIANEAR

40

2021 2020
B & B TH
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)
(RI&EZ) (R E1Z)
(restated)
C==p))
Continuing operations FBREZ ¥
Bank interest income RITH WA 3,679 5,487
Compensation and BlmER
government subsidies BT RA
received
— Direct government grant —BNEEER 4,091 -
— Recognition of deferred — IR IE U wR e 5T
income 26,067 27,383
Interest income from rental KREREREN
deposits FEUA 122 107
Interest income from wealth 218 53287 ZE @Y
management product A EUA - 410
Net exchange gain b U E B RE 542 -
Rent concession THERE - 2,497
==

PEEEERERAR

—EHRERE



8.

Notes to the Condensed Consolidated Financial Statements

FINANCE COSTS

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

8. MW

Six months ended 30 June

BEANAZ+HILARER

2021 2020
& T RF
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(REBEIZ) (RECEZ)
Continuing operations FHBIRE 2 ¥
Interest on: THEEBEZAE !
- Bank loans —RITER 11,933 20,536
— Convertible notes — AR R 6,467 6,020
— Lease liabilities —HEaE 27,267 24,796
- Loan from an associate —HERBIZEM - 572
— Loan from an immediate —BEEZERAT
holding company ZEB® 1,358 1,365
— Loan from a — IR S
non-controlling interest 2B 1,477 -
— Other loans —HMER 2,121 1,999
50,623 55,288
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RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

9.

42

INCOME TAX EXPENSES 9. FEMAEX
Six months ended 30 June
BESRAB=1+HLAKEA
2021 2020
—E—F B CTE
HK$’000 HK$’000
BT T BT
(unaudited) (unaudited)
(RE&ER) (R 1Z%)
Continuing operations FEERE 2R
Tax charges comprise: RIERZ B1F !
Current tax: AHEARRIE
Provision for PRC Enterprise Bl ¥FT15H
Income Tax B (11,788) (11,045)
(Under)/over provision in BAEFE BERR
previous year: /EBERREE
Provision for PRC Enterprise Bl ¥FT15H
Income Tax B (1,475) 404
Deferred tax: EEFRIE
Temporary differences AEAZEHRMER
reversed/(arising) in #ol, (B%)
current period 1,009 (2,265)
(12,254) (12,906)

Hong Kong profits tax is calculated at the rate of
16.5% (six months ended 30 June 2020: 16.5%)
on the estimated assessable profits for the six
months ended 30 June 2021, except for the first
HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance
with the new two-tiered tax rate regime with effect
from the year of assessment 2018/2019.

No provision for Hong Kong profits tax has been
made as the Group has no assessable profits in
Hong Kong for the six months ended 30 June
2021 (six months ended 30 June 2020: Nil).

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% for both periods.

PEEEERERAR

BHE_ZE_—F,BA=1+HL
NEB G EEREANES
HBMIBINE166% HE-E
TZEANB=ZTHIEAEA
16.5%) st & EREZZ—N\
S TE—NBRREERERBE
MEF AR MART > & ERK
FEEHYE A 1£2,000,0007T FERR
FRiEF328.25% IR 5t E RSN o

HRAEEEE_T - —FX
BA=+tHLEXNEA L EERNE
BERRET  RIA B RIE
MEBFHERER BEZZ
“EFEXABZ=THLAER:

) o

EmERAE RPENNE AR
Bl 75 #%25% 2 MR G E b
EFSIR -

B —FHRARE
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FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR
FRiSTRRX (@)
REERGEERREME2E
Weas 2k > BRI 52 tH 7] B R

9. INCOME TAX EXPENSES (continued) 9.
The tax charge for the period can be reconciled
to the loss before taxation per the condensed

consolidated statement of profit or loss and other
comprehensive income as follows:

RATEEE AR WHIMIT

Six months ended 30 June

BEANAZ+HILARER

2021 2020
T % -
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(RIEEIZ) (RECEZ)
(restated)
[Gcs==pl))
Loss before taxation PRI ATES 18 (842) (4,907)
Tax at the rates applicable to  #Z B REEEER
profit in the jurisdictions BFBRZRE
concerned STEZRIE 34 (2,719)
Tax effect of share of FE( Hﬁﬁ%@ EikzElbd
profit of associates N E 3,088 3,723
Tax effect of non-deductible e 2
expenses Ginkic -4 (20,695) (13,455)
Tax effect of non-taxable JErE H&E%ﬂ% 2z
revenue N E 22,496 8,631
Tax effect of tax loss not RERRIBHEEZ
recognised Ginkic -4 (15,800) (9,490)
Effect of tax exemptions BFHENBAEZ
granted to PRC subsidiaries ~ R E%R 98 -
Tax (under-provided)/over- BEFE BHETD
provided in previous year /BREBE M (1,475) 404
Tax effect for the period BAZRBEE (12,254) (12,906)
China Investments Holdings Limited
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RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

10. LOSS FOR THE PERIOD

10. AHAEHE

Six months ended 30 June

BESRB=1+HLAKEA
2021 2020
& bS5
HK$'000 HK$'000
T i e
(unaudri‘ged; éunayditedg
(RI&EZ RICEZ
(re§tatedg
(&5
Continuing operations FBRE 2 ¥55
Loss for the period has been  AHEAESIEE ST A
arrived at after crediting/ #0kz) -
(charging):
Auditor’s remuneration 2
Audit service BERT (800) (800)
Non-audit service JEE TR - (390)
Depreciation of property, Y EN )
plant and equipment RBITE (16,685) (8,687)
Depreciation of right-of-use FREEEITE
assets (16,648) (15,238)
Net loss on disposal of property, 1 & #) % ~ B = K
plant and equipment sl 2 B91R 3 ER (8,790) -
Net exchange gain/(loss) Iﬁ@&% @/ (B518) 542 (109
beisl
Operating lease charges KEHEMS (65) (16)
Allowance for expected credit FREFEEEUGR
losses on finance lease THHREEREN
receivables B (4,928) (914)
Allowance for expected credit &Y BR 71 Ko H AT FELL
losses on trade and other RIEZ FBEAEE
receivables B a0 (138) -
Cost of inventories recognised R ARIS 2
as expense other than civil FERA CGREA
explosives business IR VE S FEFSSN) (11,978) (1,661)
Cost of goods recognised as ~ HsB &R~ 22 E
gxpense from civil explosives _;E% i IRVEREFREH e
usiness % 6 | -
Total staff costs B T A
Director’s emoluments EEME (1,953) (1,860)
Other staff costs HE T (46,019) (18,267)
Retirement benefit schemes  Efth & T2 iRIK
contributions for other Bt B
staffs (3,354) (287)
(51,326) (20,414)
Gross rental income from =L/ Ed
investment properties " “AHEBUWA 7,628 4,124
Less: e
Direct operating expenses HAREHESWRAZ
from investment properties KEY X Bi%
that generated rental KeEmx
income during the period (35) (14)
Direct operating expenses HAREESRAZ
from investment properties KEY X Bi%
that did not generated KERSY
rental income during the
period (922) (354)
6,671 3,756

44

PEEEERERAR

B —FHRARE



11.

12.

13.
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Notes to the Condensed Consolidated Financial Statements

DIVIDEND

The Board does not declare an interim dividend for
the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss
per share is based on the loss attributable to
the owners of the Company of approximately
HK$15,471,000 (six months ended 30 June 2020:
loss of HK$31,119,000) and on the number of
1,712,329,142 ordinary shares (six months ended
30 June 2020: 1,712,329,142 ordinary shares) in
issue during the period.

For the six months ended 30 June 2021 and 2020,
no dilutive loss per share has been presented as
the exercise of the convertible notes would have an
anti-dilutive effect on the basic loss per share.

SIGNIFICANT MOVEMENTS IN
INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired certain
property, plant and equipment amounting to
HK$309,810,000, including construction in
progress on the development of Industrial Park in
Danzao amounting to HK$294,141,000.

The Group’s hotel properties and investment
properties as at 30 June 2021 were valued by
the Directors and the valuation was arrived by
reference to market evidence of transaction prices
for similar properties. The Directors considered
that the carrying amounts of the Group’s hotel
properties and investment properties approximate
their respective fair value as at 30 June 2021.

1.

12,

13.

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR
35}
BEEEZRATREBE_ZS
—_—F#RA=t+HLEREBEZ
FERE BEZZZERN
B=+HLRER : &) -

SiREE
HQ%ZK&%&%EEE@%K
EEER ABGAIHEEN
#15,471,0007T (BE_Z_ i
FHRB=1tHILAEA : B8
#)781£31,119,00070) RAHBE
££971,712,329,142Z @R (&
EZETEZFRA=Z+HIER

B8 :1,712,329,142E & HR)
HHEo
HE_ S —FR_ZT_THF

ANAB=Zt+HLEREAR /HHFEE iz
BT ERBEHFB AAE
RITEIRRERRELRE
SR o

EAREMERNE K
ERBENDZH

RAHAR > A% B AR AL AR B
309,810,000 cEEE T
¥ BERRE EhEENE
EBRMEXEZERIRENR
#294,141,0007T

A _E_—FB=+tH 'K
%@Eﬁ@ﬁ%%&&é%%m
ES2RHBREMENR
BRI }HEHMEEO%%;M
BAEEZBHENERKRED
¥REEENR _S-_—F8
Z+HBARERLY-
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RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

14. GOODWILL

Acquisition of

Guangdong
Tiannuo
Investment
Co., Limited
W ER KRS
KRERRAA
HK$'000
BT
COST R
At 1 January 2020 RW_E2_EF—HF—H -
Additions upon step acquisition from  F— RS E A 5 2 —F&
an associate to a subsidiary MEBABZ o W IEm 125,024
Exchange difference bE R A% 7,127
At 31 December 2020 and RIEZEF+/A=+—HBXK
1 January 2021 - —%—H—H 132,151
Exchange difference PER ZRR 1,589
At 30 June 2021 NW_ZE_—F-A=+H 133,740
ACCUMULATED IMPAIRMENT RetiAE
At 1 January 2020 RZE2EZZEF—H—H -
Impairment loss recognised REARFER A RIERL
during the period -
Exchange difference PE R = %R -
At 31 December 2020, N _EEF+"A=+—8>
1 January 2021 and 30 June 2021 _fifﬁ B—HBK
TET—FB=1+H -
CARRYING VALUES REFE
At 30 June 2021 (unaudited) RNIE-_—FB=+H
CREER) 138,740
At 31 December 2020 (audited) RZB2ZEF+-A=+—H
(&) 132,151
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FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

GOODWILL (continued) 14. HE @
For impairment testing, goodwill acquired in MAEASRME  BREHE
business combination was allocated to individual HIENEEEPEEEIERE
business segment that management considers RHERRAEFASEENREE
representing the Group's separate cash-generating B IRABIERER W
unit (the “CGU”"), which is the civil explosives BEXBOHM -RBBRIFERE
business. The recoverable amount of the civil BzREEEBUNATKRESE
explosives business CGU was based on its value in BTG HIRBEREES
use. STEMERE -
Management determines that there is no BEER A BREAIEE®R
impairment of the goodwill at the end of the period E=BHNIREEEBURITRE
since the value in use of the civil explosives CGU AECEREESRAERER
calculated by using discount rate is higher than its B At EEEBRRREER
carrying amount. Bk
FINANCIAL ASSETS AT FAIR VALUE 15. HAREFAEZZERM
THROUGH PROFIT OR LOSS BE
(“FVTPL”)
30 June 31 December
2021 2020
—E-—F —ZTEHF
~NA=+H +-A=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEIZ) (2B 1Z)
Analysed as: baXiiF=1
Non-current JERE
Unlisted equity investments JELEMRMETE
(Note a) (HfzEa) 13,807 13,643
Current e
Option granted for selling BT —HEHE
the 72% equity interest in NEIHET
a subsidiary to non- R T2%
controlling interest [ HE B HATE
(Note b) (f35Eb) 64,649 63,881
78,456 77,524
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RIEAR TS IR R b5

For the six months ended 30 June 2021

HE
15.

B —FRA=+HIERER

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(“FVTPL”) (continued)

Movement of financial assets at FVTPL is analysed

BRAREAEDZ TR

H5E @

BARESABEZZ ERMEE

as follows: ZEEIT -
30 June 31 December
2021 2020
ZET—% TR TF
~NB=+H +ZE=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REEER) (28 1%)
At the beginning of the FRERRD,EEH)
period/year 77,524 54,757
Additions upon step acquisition F— &= A B F|
from an associate to —HEfBARZ
a subsidiary oUW Z g 0 - 5,012
Disposal HE - (6,909)
Increase in fair value of HABEZEMEE
financial assets at FVTPL ZRAREEM - 20,239
Exchange difference PERERE 932 4,425
At the end of the period/year ~ FAHRZR /R 78,456 77,524
Notes: PE -
(@) The unlisted equity investments represent equity (@) ZIE L HRAREERENE

interests issued by unlisted entities in the PRC.

(i) On 30 October 2019, the Group acquired
33% equity interest in Foshan Baihualin
Investment Management Co.Ltd.*, a company
established in the PRC and engaged in
providing capital investments and funds
management services.

* For identification purposes only
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Notes to the Condensed Consolidated Financial Statements

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(“FVTPL”) (continued)

Notes: (continued)

(a) (continued)

(i

(i)

On 22 November 2019, the Group acquired
12.6% equity interest in Shenzhen Waicheng
Investment Partnership (Limited Partnership)*,
a company established in the PRC and
engaged in investment holding.

On 24 August 2020, the Group acquired an
additional 2% equity interests in Guangdong
Tiannuo Investments Co., Limited*
(“Tiannuo”), an associate of the Company.
Upon the completion of acquisition, the Group
has controlling power on Tiannuo. Thus,
Tiannuo is a non-wholly owned subsidiary
of the Group. Tiannuo held 7.12% equity
interest in Guangdong United Civil Explosives
Co., Ltd.*, a company established in PRC
and engaged in agent services for the sale of
emulsion explosives and industrial detonating
cord.

(b) This represents the Group’s right to sell the partial or
all of its equity interest held in a subsidiary, Guangdong
Sino Rock Tyco Construction Co., Ltd.”, to the non-
controlling interest at any time.

As at 30 June 2021, the Directors considered that the carrying
amounts of financial assets at fair value through profit or loss
approximate their fair value. The fair values were classified
as level 3 of the fair value hierarchy. There were no transfers

between Level 1,

Interim Report 2021

Level 2 and Level 3 during the period.

For identification purposes only

15.

FEAR F5 R R bt oE

For the six months ended 30 June 2021

HE_ZE_—FRA=1+HLRER
BAREFARTZ SR
BE @

M &E @ (80

(il RIF-—NE+—A
—+ZH AEEK
BRITRMAKRES
BEBRED) —
BRPEMRILRE
BREZERNARE) 2
12.6%B9 R A o o

(iii RZE2Z_Z2FN\A
Z+mB AERK
B—RAAT ZHE
ABEBRRERER
FRA BB IN2% AR A ©
TERBRKEE > &
EEERBREN S
R RFERAE
EENF2ENBA
Bl o KB R B R
ARIBERAD —R
EREMILHER
EHE A CIFERY
BERMAT) 7.12%H8
AR o

(o) ERlEAEMER RS RIFE
RigmHERFA —RHER
BERPERRERARAT
2B

RIZEZ—FRA=+H ERIRE
AREFABREZEHEEZRAE
HAARERY  AAERDERRNE
EBRNE=R-NEPER F—HR B
THRRE =R ENEETERE
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RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

16. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES
Right-of-use assets

16.

EREEEREERRE
fEREEE

30 June 31 December

2021 2020
T % ZTIEF
A~B=+H +-B=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(RISEZ) (RE1Z)
At the beginning of the FREAYD &4
period/year 1,014,500 988,067
Addition upon step acquisiton F— R ##E A S E
from an associate to —EfB ARz
a subsidiary U2 18 - 312
Depreciation provided during BBy, E R EHRITE
the period/year (16,648) (81,082)
Adjustment on rental deposit ¥R EIR S EHAY
FHEE 2,053 (1,952)
Exchange difference PE R ZEE 12,159 59,155
At the end of the period/year  FAHRZR /R 1,012,064 1,014,500

The right-of-use assets represent the Group’s
rights to use underlying leased premises under
operating lease arrangements over the lease
terms, which are stated at cost less accumulated
depreciation and accumulated impairment losses,
and adjusted for any remeasurement of the lease
liabilities.

50 PEEEERERAR
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16. RIGHT-OF-USE ASSETS AND LEASE 16.

LIABILITIES (continued)
Lease liabilities

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

%E*Eﬁé&*ﬂ%ﬁ{ﬁ
7

HEAR

30 June 31 December

2021 2020
=& IR IEE
AA=+H +-A=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REEIZ) (2B 1)
Maturity analysis A
— Contractual undiscounted —E#RARIR
cash flows: HWERE
Within one year R—FER 51,603 50,675
Over one year but BE—FELln
less than two years 7 54,989 50,994
Over two years but BEmEE LR
less than three years =% 54,917 54,265
Over three year but BE=FELln
less than five years A 114,740 109,149
Over five years BRAAE 2,091,115 2,121,907
Total undiscounted lease PHR Rz
liabilities at the end of the KRB ERE
period/year 4a%8 2,367,364 2,386,990
Less: Total future interest B REF BRI
expenses 4838 (1,282,538) (1,294,314)
1,084,826 1,092,676
Analysed as: NS
Current BOEA 51,603 50,675
Non-current JEBNHR 1,033,223 1,042,001
At the end of the period/year  WRHRZR % 1,084,826 1,092,676

The Group recognised rental expenses from short-
term leases of approximately HK$65,000 (six
months ended 30 June 2020: HK$16,000) during
the period.

RER AEERDBEERE
2~ A $ B 4978 1£65,0007T (&
EIETERFRAZ+HIER
&858 : #&16,0007T) ©
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

16. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)
Amounts recognised in the condensed

16. %SEEE&*HEQE
KRR A SRR R A

consolidated statement of financial ik
position
30 June 31 December
2021 2020
ZEZ—F —ZTEF
AB=+HB +ZB=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(REEER) (58 1%)
At the beginning of TRERY )
the period/year 1,092,676 1,024,830
Additions upon step acquisition F—REIEE A F 2|
from an associate to —REREAREZ
a subsidiary DHULEE Z 18N - 385
Interest charged to profit or loss 5t A 387 AIF B 27,267 51,037
Payment during the period/year #8%,/EERN EJFH % (48,200) (42,029)
Rent concession FASRE - (5,085)
Exchange difference [ERERE 13,083 63,538
At the end of the period/year — FAHEAZR, /R 1,084,826 1,092,676

Amounts recognised in the condensed
consolidated statement of profit or loss
and other comprehensive income

RERGEREREMEE
Wik REED 2 £ EH

Six months ended 30 June

BEAAZTHILARER

2021 2020

—EZ—% TETTE

HK$’000 HK$'000

BT T BT T

(unaudited) (unaudited)

(REEER) (RIS EZ)

Interest on lease liabilities HEABZFE 27,267 24,796
Depreciation of right-of-use FEAREERE

assets 16,648 15,238

Rent concession THBRE - 2,497
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For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

16. RIGHT-OF-USE ASSETS AND LEASE 16. FREBEERHEEERE
LIABILITIES (continued) &
Amounts recognised in the condensed REGREESRERERER
consolidated statement of cash flows Z&%E
Six months ended 30 June
HENAB=1HLKEA
2021 2020
—E-—F —EIEF
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(REEE1Z) (RE&EZ)
Total cash outflow for leases ~ FAEZIRE M HARZE 48,200 41,263
17. FINANCE LEASE RECEIVABLES 17. RAETHERUER
30 June 31 December
2021 2020
—EZ—% BT
~A=+H +-A=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(REEIZ) (2B 1Z)
Analysed as: DA
Current iz} 624,627 438,765
Non-current JETRED 1,732,608 1,348,274
2,357,235 1,787,039
China Investments Holdings Limited
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

17.

54

FINANCE LEASE RECEIVABLES 17. BEHEERKR (&)
(continued)
Present value
Minimum lease of minimum
receivables lease receivables
RIEREHR RIERENTZRE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
ZEZ-F “EIE % F°EE
~"AZ+R +ZA=+-H ~AAZ+R +ZA=+-H
HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BT BT
(unaudited) (audited) (unaudited) (audited)
(REBER) (B R) (REBER) &=z
Finance lease receivables ~ MEMERUFEE
comprise:
Within one year TEg—F 760,652 542,618 624,627 438,765
Over one year but Be—Ea
less than two years DRRE 673,559 502,756 575,305 425,779
Over two years but BEmEe
less than five years DREE 1,270,836 1,030,475 1,167,010 939,047
Over five years BRRE 13,459 - 12,894 -
2,718,506 2,075,849 2,379,836 1,804,491
Less: Unearned finance L RBER B
income (338,670) (271,358) N/A RER NARER
Present valug of minimum ~ [ERRBERE[NTZ
lease payment receivables RE 2,379,836 1,804,491 2,379,836 1,804,491
Less: Alowance for expected i : TEER(E ER5EH
credit losses B (22,601) (17.452) (22,601) (17.452)
2,357,235 1,787,039 2,357,235 1,787,039

PEEEERERAR
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17. FINANCE LEASE RECEIVABLES 17.

(continued)
Movements of allowance for expected credit losses
on finance lease receivables are as follows:

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

REHERKR ()

MERERURZRIEERS
BEOEHENEESHNT

30 June 31 December
2021 2020
—E-—F —EITE
AA=+H +-A=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REFEIZ) (2B 1%)
Balance at the beginning of WX ER%], 4]
the period/year 17,452 1,913
Allowance for expected credit 3~ TBHAE B 518
losses recognised RS 5 4,928 14,589
Exchange difference ERERE 221 950
Balance at the end of the PHAR R
period/year 22,601 17,452

All leases are denominated in RMB. The terms of
the finance leases range from 1 to 6 years. The
effective interest rates of the finance leases range
from 5.30% to 10.40% per annum (31 December
2020: 5.30% to 10.40% per annum).

There was no unguaranteed residual value in
connection with finance lease arrangements or
contingent lease arrangements that needed to be
recorded as at the end of the reporting period.

FrERESUAREE 5]
UREREZABERNFELOR
—ERNFo-MERAEZERE
FERNF5.30%%FE10.40% (=
E_TE+_B=+—H' &
FZ5.30%ZE10.40%) ©

REEHR TEEHREMR
Engisi A B E 2P R iE
REEREEAR
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For the six months ended 30 June 2021

HE
17.

56

- —FXAZ=THIENER

FINANCE LEASE RECEIVABLES
(continued)

The finance lease receivables are secured by the
leased assets, mainly leased plant and machinery,
as at 30 June 2021. The Group is not permitted to
sell, or repledge the collaterals of the finance lease
receivables without consent from the lessees in the
absence of default by the lessees.

Security deposits received from customers as at
30 June 2021 represent finance lease deposits
received from customers, which will be repayable
by end of the lease period of the respective
finance leases. Deposits of HK$107,682,000
(81 December 2020: HK$78,340,000) have
been received by the Group, in which deposits
of HK$7,677,000 (31 December 2020:
HK$3,207,000) were classified as current liabilities
and the balances were classified as non-current
liabilities, based on the final lease installment due

17.

REHERKR ()

RZE2Z—FXB=+B"#
BRERBSUBEEEFR
HOFEBEAMBEZBRE R
BoEAMBALBENNER
T RBEBEARE > AEBT
BHEXIBXREFmMEHRER
W Z IR G o

RZZEZ—FXA=1tH'BE
WEEREREDIEERERS
BRERERES BRESREMR
EHPARBEEE - AEEE
iz £ B #107,682,0007T (Z
TIEZFE+ZA=+—H &
#78,340,0007T) » Hh & %8
BHABIET 677,000 217
& (CTEZIZE+ZHA=+—
B : ##3,207,0007T) JL BRI
BEREMZETAIBZRE

date stipulated in the finance lease agreements. Al HESAMNRIBEEAR
deposits are non-interest bearing. ghasE HMBRESIBEAIER

BERE-ZEREA/ IR
None of the finance lease receivables at the end of RREHF > MEEE KR
the reporting period is past due. A f g R ©
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18. TRADE AND OTHER RECEIVABLES 18.

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
Group allows an average credit period of 90 days
to its customers.

The following is an aging analysis of the Group’s
trade and other receivables after deducting the
allowance for expected credit losses presented
based on invoice date at the end of the reporting

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR
P& WAL BIR R e Lt FE W 7R 1E
FRir = BB ARSI
FEFEERZNFERTE
NEBET AEBATHEHE
FEH0BZEEH-

FEBPRREMRRELERA
HI275) 2 FEUWRRUR E A& Uk
MEMEREERENER Y
BRECDATAIE ©

period:
30 June 31 December
2021 2020
e % —EBTEHR
~A=+H +ZA=+—H
HK$’000 HK$'000
BETT A+
(unaudited) (audited)
(REEEZ) (2%
0-60 days 0&60H 25,558 21,429
61-90 days 61FE90H 1,836 894
91-120 days 91E120H 2,015 838
Over 120 days Bi8120H 4,396 670
Trade receivables FEWBRTR 33,805 23,831
Other receivables (Note a) HAuhpE WIS (Mista) 50,806 42,754
84,611 66,585

Note a: It includes deductible value added tax, interest
receivables, and prepayments.

The Group does not hold any collateral or other
credit enhancements over these balances.

Mizta: HASEARIEER B
RS RFBENR

FEELERL SR EECE
A4 40 @ L L 1t 20 2% 15 8 45
o
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

19. TRADE AND OTHER PAYABLES 19. FE(TARFR R E {th FE {4 7R 18
The credit period granted by the Group’s suppliers rEEETHERZEEHN
ranges from 30 days to 90 days. F30HZE90H
The following is an aging analysis of the Group’s RERRBESHER BER
trade payables based on the invoice date at the FRETT Z ENERR Z BRER D AT
end of the reporting period: wr e

30 June 31 December

2021 2020

BT -F TERIRE

AB=+H +Z-B=+—H

HK$’000 HK$'000

BT BT

(unaudited) (audited)

(REBEZ) (BB 1Z)

0-60 days 0ZE60H 15,033 6,668

61-90 days 61F90H 671 249

91-120 days 91F120H 2,086 34

Over 120 days 881208 2,507 73

Trade payables FE{TBRFX 20,297 7,024

Other payables HipEIa 82,069 87,552

102,366 94,576

Other payables included the following items: HMELRIEEE THIES !

30 June 31 December

2021 2020

—E-—%& ot Y-

A~B=+H +Z-B=+—H

HK$’000 HK$'000

ABETT BT

(unaudited) (audited)

(RISEZ) (R 1Z)

Contract liabilities (Note b) BH8E (EDb) 586 4,224

Other tax payable HihE([R1E 16,880 20,671

Staff salaries and welfare BT RER 14,540 23,449
Provision for termination BIEEHRN R

benefits 12,019 11,876

Others (Note a) Hth (fizEa) 38,044 27,332

82,069 87,552
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FEAR F5 R R bt oE

For the six months ended 30 June 2021
HE_ZE_—FRA=1+HLRER

19. TRADE AND OTHER PAYABLES 19. FE(SERFR R HAth A& (S TRIR
(continued) (%)
Notes: PEE :
a Others include amounts received from staff on equity a. HiBEB WS TRERIE N
investments and other temporary receipts. T ELAET TR ©
b. Movements of contract liabilities are as follows: b. EHEEEMT
30 June 31 December
2021 2020
ZEZ—F —BIRHE
A~B=+H +ZA=+—8
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
CREERZ) (&%)
At the beginning of the FRERY), XD
period/year 4,224 293

Decrease in contract liabilities as KIHA 7,6 AIRESBUTA
a result of recognising revenue 25t ARAYEXIHY
during the period/year that BHEEFERN
was included in the contract ~ &#IE R
liabilities at the beginning of

the period/year (3,758) (182)
Increase in contract liabilities N/ EREH
during the period/year aEEm 79 3,884
Exchange difference EREEE 4 229
At the end of the period/year  FAHAZR, 4k 586 4,224
The Group has financial risk management policies AEEB ST MR R SR
in place to ensure that all payables are paid within FoUHRABELRIBEHER
the credit timeframe. EEMRAZ T
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

20. BORROWINGS 20. &
30 June 31 December
2021 2020
—E”_—F TR
~NA=+H +ZBE=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REEER) (58 1%)
Asset-backed securities BEYFES
(Note a) (Y 151,999 192,246
Bank loans (Note b) IRITHEE (MEo) 2,820,110 2,128,019
Loan from immediate holding EZFIZERAB ZER®
company (Note ¢) (Mf5Ec) 90,000 90,000
Loan from non-controlling JEER R ER
interests (Note d) (Bt sEd) 63,285 61,565
Other loans (Note e) HMER (Mizke) 124,591 84,115
3,249,985 2,555,945
Secured Bk 2,701,312 2,027,069
Unsecured AR 548,673 528,876
3,249,985 2,555,945
Carrying amounts repayable: ~ FE(EIEEREE :
Within one year A—FRN 1,485,037 1,250,142
Over one year but less than BiE—Fa
two years BB F 627,122 463,974
Over two years but less than BB EE
five years TEBARE 807,820 636,046
Over five years BRAE 330,006 205,783
3,249,985 2,555,945
Analysed as: DEER
Current FIARED
BEZHIE 1,485,037 1,250,142
Non-current FIAIERE
BEZHIE 1,764,948 1,305,803
3,249,985 2,555,945
—ERHARE
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FEAR F5 R R bt oE

For the six months ended 30 June 2021
HE_ZE_—FRA=1+HLRER

B ()

BORROWINGS (continued)

During the period, the Group settled borrowings
amounting to HK$293,245,000 (31 December
2020: borrowings amounting to HK$818,914,000).

Notes:

(@)

In September 2020, the Group issued an Asset-
backed Securities (“ABS”) by Canton Greengold
Financial Leasing Ltd, a subsidiary of the Company, in
the aggregate principal amount of RMB186,000,000
to qualified investors in the PRC. The ABS has a fixed
coupon rate of 6.071% per annum and a maturity term
of 5 years which is repayable per quarter. The investors
may exercise early redemption rights or resell rights in
respect of such securities at the end of the 3rd year
(i.e. September 2023) during the term of the ABS.

On 6 December 2017, the Group obtained a loan
facility from a bank for which a controlling shareholder
has provided the necessary corporate guarantee as
security. The effective interest rates of the loan ranges
from 1.49% to 1.53%. As at 30 June 2021 and 31
December 2020, the Group has an outstanding
loan amount of USD90,000,000 (equivalent to
HK$698,948,000). Such loan is repayable within 2
years by instalments according to its own repayment
schedules.

On 16 April 2018, the Group obtained a loan facility
of HK$40,000,000 (loan facility 1) from Hang Seng
Bank. Since the facility limit would be reduced by
10% of the facility amount each year, it became
HK$28,000,000 during the period. On 11 April
2019, the Group obtained another loan facility of
HK$52,700,000 (loan facility 2) from Hang Seng
Bank. These two loan facilities were secured by the
Group’s properties which are situated at Units 01, 14
and 15 on 5th Floor, Wing On Plaza, No. 62 Mody
Road, Kowloon, Hong Kong, and 17th Floor, Sing-
Ho Finance Building, Nos. 166/168 Gloucester Road,
Hong Kong with an interest rate of 2.50% per annum.
As at 30 June 2021, the total outstanding amount
of the loan was HK$54,350,000 (81 December
2020: HK$76,350,000). The unused loan facility is
HK$26,350,000.

20.

RAERR AEESEBEER
A6 12093,245,0007T (Z B
ZE+_HB=+—H: BRE
F#i818,914,0007T) °

M &E

(@)

RIZE_EFNB Hx&EE
ZFROERSSHERE
BRATDEHREERNEHE
BERTEASHBRBEARE
186,000,0007T 1Y & FE = 13 38
HonEELRFESZEEE
MZEA6.071% BARARE
BREHE REETMILLE
BEREELFFHEENE=E
FERE_Z2-=FAA)T
{8542 A1 88 [0 2k [0] &£ R o

RIZE—tE+ZANE &
E@EARTREBERME £
EZRRRHEERELATER
BIRTTIE AR - BRZB/IR
FERENTF1.49%F1.53% °
HE_Z_—F,A=+H
ERZFB_BF+_-A=+—
B AE@BENAREEZ
90,000,000 T B (FBE
#1£608,948,0007T) ° RIFE
RBBERR HBAERZEBR
A ERREEE

BIZZ—N\EMA+RE &
EEAEIEERITERAFTER
B EMEVE A 1540,000,0007T
(BREE) - BHRZE
FEE LRESERRB10%
FIARASHERRESE L
[} 7 7 #28,000,0007 ° it =
T—HEMA+—H ~%®
BB RITHERAFRGE
SNERRE HEBABE
52,700,0007¢ (B##E(52) °
IEMEERBEEALER
ME CkLZEIH5E01 14K
15E R E RS LTiE166/168
SEIE B F A E1718) 1EIR
B EAEE250%  #
E_Z_—HXB=+8>
FEBBNAEEBEZERS
H B #54,350,0007T (ZF =
TE+ZA=+—H: B
76,350,0007T) c ZEMEE
B 7 4 8 2 73 75 1626,350,000

JT°
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For the six months ended 30 June 2021
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20. BORROWINGS (continued) 20. f&®R (@)
Notes: (continued) s (@)
(o) (continued) (o) (&)

62

On 24 September 2019, the Group obtained
loan facilities of RMB200,000,000 in total from
Guangdong Nanhai Rural Commercial Bank. During
the period, the Group obtained another loan facility
of RMB$28,000,000 from Guangdong Nanhai Rural
Commercial Bank. The loan facilities are secured by
the Group’s investment properties, property, plant
and equipment and entity interest of a subsidiary.
During the period, the Group has drawndown a total
of RMB28,269,000 (equivalent to approximately
HK$33,896,000). The interest rate of the loans
is floating at the prevailing RMB benchmark rate
published by The People’s Bank of China of 15%,
which is 5.64% above the prevailing RMB benchmark
rate published by The People’s Bank of China. As
at 30 June 2021, the Group has an outstanding
loan amount of HK$131,611,000 (31 December
2020: HK$131,829,000). The loan is repayable
within 5 years by instalments according to its own
repayment schedules. The unused loan facility is
RMB118,500,000.

On 15 July 2020, the Group entered into a loan
agreement with China Development Bank, for a loan
of RMB285,000,000. During the period, the Group
has drawndown RMB56,528,000 (equivalent to
approximately HK$67,779,000). As at 30 June 2021,
the Group has drawndown a total of RMB158,798,000
(equivalent to approximately HK$190,863,000) (31
December 2020: RMB102,270,000 (equivalent to
approximately HK$121,461,000)). The interest rate of
the loan is floating interest rate plus an interest spread
not lower than 5 basis point above the benchmark
rate, which is 4.70%. The loan is secured by the rental
receivables of residential and commercial housing and
carparks of the Group. The loan is repayable within 17
years by instalments according to its own repayment
schedules.

PEEEERERAR

RIZ2—AEABZ+WA"
AEEHOEREERNEE
SRITR D B R A B EIGE
BEEZ 2EEHAARE
200,000,0007T ° iR A5 » A £
H o E R SR EERTR
BBERAFERGEIIEHA
& AR #28,000,0007T ° Ith#%
BERUEEBZLEYE-
ME-BRERZEAR—EF
ATz BRE MR FREEEIR
HoRAH AEEBRMT
AR #28,269,0007T (18 & 7
#)7#£33,896,0007T) e B2
EREARZHFE UHEA
RIBITEREER KR ER
E3%15% 0 B15.64% - HE
Z—FXB=+H AEEB
MREEZ B%131,611,000
TER(ZZ2ZZ&+_A
=+—8 : ##5131,829,000
7o) o IRIEE BB > 1868
BRzERHEYARERZSR
BB ZBEERNRGREE
% AR 118,500,000 °

RIZ2ZZE+LA+HERB>
AREEBEHRBERITETIL
EXimE ARERARE
285,000,0007T ° A A4 A » A&
E 2RI T AR 156,528,000
7t (IR E R4 78167,779,000
TI:) °EA_7_ E/\ﬁ +
B> ZKEIEJEEEY%@@E?%A
ER#158,798,0007T (HHE 4
7 1190,863,0007T) (_7_
TE+ZA=1+—H: AR
#£102,270,0007T (HHE L
#121,461,0007T) ) ° ERF) =
FHIEHFR> BEERENR
EREE R A & » BN4.70% ©
ERUAERZEE BHE
$ﬁ%ﬂ$%uﬁz7xﬁ:mw§u&z
IRRAER IR  IRIBE D
e *EE&%#ZE%’X%H%?%
FEERNZRARE
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For the six months ended 30 June 2021

20. BORROWINGS (continued)

Notes:

(b)

Interim Report 2021

(continued)

(continued)

During the period, specifically for the operation
of financial leasing business, the Group obtained
additional loans from Guangdong Nanhai Rural
Commercial Bank, Bank of DongGuan, China CITIC
Bank, China Everbright Bank Co., Limited, China
Minsheng Bank and Meizhou Hakka Bank Co.
Ltd. amounting to RMB676,480,000 (equivalent to
approximately HK$813,077,000) in total. As at 30
June 2021, the aggregate amount of the bank loans
for the financial leasing business that are interest
bearing at floating rates ranging from 4.25% to 6.5%
per annum (31 December 2020: 4.55% to 6.50% per
annum) were approximately HK$1,630,967,000 (31
December 2020: HK$971,699,000) in which a loan of
RMB33,660,000 from Ping An International Financial
Leasing Co., Limited was classified as other loans.
Details please refer to Note e. In which approximately
HK$19,712,000 (31 December 2020: HK$53,444,000)
of loans are secured by the Group’s investment
properties and property, plant and equipment, while
approximately HK$1,452,002,000 (31 December
2020: HK$817,305,000) of the loans are secured
by the finance lease receivables of the Group. Such
loans are repayable within 5 years by instalments
or in a lump sum according to their own repayment
schedules.

On 5 December 2017, the Group obtained a three-
year loan amounting to HK$90,000,000 from the
Group’s immediate holding company, Prize Rich Inc.
which is unsecured and with a fixed interest rate at 3%
per annum. On 3 December 2020, the Group entered
into the Supplemental Loan Agreement with Prize
Rich Inc., in which the loan repayment period for the
loan was extended by two years to December 2022.
Interest rates and all other terms and conditions of the
loans remained unchanged.

As at 30 June 2021, the Group mainly obtained two
loans, amounting to RMB51,838,000 (equivalent to
approximately HK$62,305,000) in total from a non-
controlling interest. The interest rate of the loans are
floating interest rate of 4.75% adjusted with reference
to the prevailing borrowing benchmark rate published
by The People’s Bank of China. RMB20,000,000 of
the loan is repayable on September 2021 while the
remaining loan, amounting to RMB31,837,700, is
repayable on December 2021.

20.

BE_T_—FA=+HLNER

fBEM (@)
s © ()

(b)

()

RAH AN AEBRREMR
EEBEBE AE@ANFH
BEREE RN mERTRG
ARAT BRRITRHER
AB RERIT REYEKIR
TRMHBEMRAS S HEREIR
TRENEFRITRH B R
NBFISERERT £EAHA
E #£676,480,0007T (HBE 4
#1£813,077,0007T) R ZF
Z—ERB=t+R EERA
#37411,630,967,0007C (ZF
—EE+ZRA=+—0 Bl
971,699,0007T) > R EF L
BISRETAEARABGEA
FR 133,660,000t B D885
HthE FEF2EMESR
eI8  SRITEN Z FEFEAH4.25
EXE6.50E (T -_FF+=
B=+—H:4.55E%6.50
) » BB AE19,712,000
T (CEZBEFB=+—
H : #B#58,444,0007T) WE
RUREBZREYENY
¥R R R R &R A
#1,452,002,0007T (Z&F =
TE+ZA=+—H: B
817,305,0007%) HRRBIUAE
B 74 S R GR EIR 3F ©
RIEERBERR > BEAER
ZIEBRERE A A ENRIAE—
KRR

WZZ—t&E+-ARAH>
rERAAERZEETR
A Prize Rich Inc.> BW1§%
HA= 4 19716 90,000,0007c &
T ZERAEIRE BER
EABEI% -R_B_ZHF
+ZA=ZB YA ETERTH
HoRRZETERRMEE
T _E+ B FIERER
AR AR AR R o

BE_Z-_—FXB=+H>
AEBMEEE—EIEERE
RREREET HEBEAA
R #51,838,0007c (HHERL
H162,305,0007T) ° EFF
A FIEHETL75% > RI|FP
B ARBITEANIBITER
EERNERETHAE AR
20,000,000t ERBEHR =T
—_—FEhBARE MEBKAR
131,837,000t B AR — =
——E+"BEiE-
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20. BORROWINGS (continued)

64

Notes: (continued)

(e) In March 2018, the Group obtained two two-year
unsecured loans amounting to RMB70,000,000
(equivalent to approximately HK$84,135,000) in
total from two independent third parties, in which
the loan amounting to RMB40,000,000 (equivalent
to approximately HK$48,077,000) carries a floating
interest rate plus a premium calculated at 10%
above the prevailing RMB benchmark rate published
by The People’s Bank of China, which is 5.23%.
The remaining loan amounting to RMB30,000,000
(equivalent to approximately HK$36,058,000) carries a
floating interest rate of the prevailing RMB benchmark
rate published by The People’s Bank of China, which
is 4.75%. On 26 February 2019 and 27 February
2019, the Group entered into the Supplemental Loan
Agreements with these two parties respectively, in
which the loan repayment periods for these two loans
were extended by two years to March 2022. Interest
rates and all other terms and conditions of the loans
remained unchanged. One of the two parties had
agreed to extend a portion at the loan amounting to
RMB40,000,000 by two years to March 2024. The
corresponding supplemental loan agreement will be
discussed two months before the maturity date.

On 2 June 2021, the Group obtained one-year loans
amounting to RMB36,100,000 from an independent
third party, Ping An International Financial Leasing
Co., Limited. The loan is secured by the finance lease
receivables of the Group with a fixed interest rate at
5.73% per annum and the loans would be repayable
by instalments. As at 30 June 2021, the Group has
an outstanding loan amount of RMB33,660,000
(equivalent to HK$40,456,000).

According to HK Int 5, which requires the
classification of whole instalment loans
containing the repayment on demand clause
as current liabilities, the Group’s loans with the
aggregate carrying amounts of approximately
HK$774,666,000 (31 December 2020:
HK$796,216,000) have been classified as current
liabilities in the Group’s condensed consolidated
statement of financial position. Taking into account
the Group’s financial position and assets pledged
for the loans, the Directors did not believe that
it was probable that the lenders would exercise
the discretionary rights to demand immediate
payments. The Directors believed that the loans
would be repaid in accordance with the repayment
schedules set out in the loans agreements.
The total cash outflows for the principals and
interests of the loans amounted to approximately
HK$794,996,000 (31 December 2020:
HK$824,245,000).

PEEEERERAR

20.

fEm ()
CERC)

) RIZ—N\FE=A &x&E@H
MEBIE=FREMES
A & & £ AR 170,000,000
7t (HHE R 184,135,000
7o) MEIRRER - Hp—%
AR #40,000,0007T (8% H
F548,077,0007T) WEFF)
EHFHAE BHPEAR
SRITH MM EEGBRAE L
FH10% > B15.283% BR8N A
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% A\ 136,100,0007T 2 — £
B ZERUAEE BE
AERWBRIEIER BEER
EREGE73%  BARN#Z
HEBE - HE_T - -5
=+E AERBMREES
ANE"33,660,0007t B (16
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20.

Notes to the Condensed Consolidated Financial Statements

BORROWINGS (continued)

The total secured bank loans of approximately
HK$2,701,312,000 (31 December 2020:
HK$2,027,069,000) are secured by the Group’s
investment properties and property, plant and
equipment of approximately HK$557,733,000 (31
December 2020: HK$534,244,000) that is situated
at Phase 1 of Guangdong — Hongkong Finance &
Technology Park, 6 Jinke Road, Guicheng Street,
Nanhai District, Foshan City, Guangdong Province,
the PRC; Units 01, 14 and 15 on 5th Floor, Wing
On Plaza, No. 62 Mody Road, Kowloon, Hong
Kong; 17th Floor, Sing-Ho Finance Building, Nos.
166/168 Gloucester Road, Hong Kong; and Block
AB to F, Xianhuwan Commercial Plaza, No. 3
Yangguang Road, Danzao Xianhu Resort Area,
Nanhai District, Foshan City, Guangdong Province,
the PRC, the pledged finance lease receivables
amounted to approximately HK$1,930,273,000
(31 December 2020: HK$1,211,168,000)
and the pledged bank deposits amounted to
approximately HK$20,197,000 (31 December
2020: HK$25,468,000).

The Group’s borrowings are denominated in the
following currencies:

20.

FEAR F5 R R bt oE

For the six months ended 30 June 2021
HE_ZT-—FRA=THLXER
&k (@)
BEEFERTEROBE
2,701,321,0007c (Z B - =
F+ZB=+—8 8%
2,027,069,0007T) HAERE 2
REMERDE BERKZE
(IR FPEEREHLUTE
BEERTESHBREER
SRHBFE1IE -EBAER
70 0B % Hh 38 6255 k& B 15518
01 14KR1BEBHELITE
166/1685REMEAFHEKET7
BERPEEREHLUTES
BB £ Wt AUl R 355 FE R (& B %
B&35RL 4 2 7 2 E IHBABEF
) & H 4978 16557,733,0007T
(ZEZEF+ZHBA=+—
B :8#534,244,0007%) ©
EEFREAERKZROE
#1,930,273,0007 (Z &=
TEF+ZHB=+—H: B
1,211,168,00070) & B &R
TIER#H1£20,197,0007T (Z
ZTEF+ZR=+—H B
#£05,468,0007T) FF K

RERZBRUM THERE T
B

30 June 31 December

2021 2020

e % —EBTEHR

~A=+H +ZA=+—H

HK$’000 HK$'000

BETT A+

(unaudited) (audited)

(REEEZ) (2%

Hong Kong Dollars B 166,698 189,370
Renminbi AR 2,384,339 1,668,749
USD E7T 698,948 697,826
3,249,985 2,555,945
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For the six months ended 30 June 2021
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21.

B —FRA=+HIERER

CONVERTIBLE NOTES

On 13 October 2014, the Company issued
convertible notes in the principal amount of
HK$166,232,000 (the “2014 CB”) (of which its
fair value at the issuance date was approximately
HK$129,270,000) as part of the consideration
for the acquisition of Southern Limited. The 2014
CB bears coupon rate at 2% per annum and
is convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the third anniversary of the issue date up
to the maturity date on 13 October 2019. At any
time prior to the maturity date of the 2014 CB,
the Company is entitled to redeem in whole or in
part of the 2014 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2014
CB will be redeemed on 13 October 2019. The
2014 CB bears coupon rate at 2% per annum,
which is payable annually in arrears or upon the
conversion or redemption of the notes.

On 12 March 2019, in accordance with the terms
and condition of the 2014 CB, the Company
entered into the extension deed with the holder
of the 2014 CB, Prize Rich Inc. (“Prize Rich”) to
extend the maturity date of the outstanding 2014
CB in the principal amount of HK$166,232,000 by
5 years from 13 October 2019 to 13 October 2024
(the “Extended CB Maturity Date”), with all the
terms and conditions of the outstanding 2014 CB
unchanged. On 23 May 2019, after passing the
ordinary resolution to approve the extension deed
by the shareholders at the special general meeting,
the extension deed became effective. The 2014
CB was redeemed and new convertible notes with
the same terms but the Extended CB Maturity Date
(the “2019 CB”) was issued.

PEEEERERAR

21,
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B & » R A B 22014 A] #2 A%
ZE3FH APrize Rich Inc.57
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166,232,000 2 14 R B iE 7]
BRERZIHAHBH-E—N
FHA+=-HEBRRAFEE"Z
“HE+BE+=H8 HEKEER
220140 A R TR 2 F A 1& =0
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Notes to the Condensed Consolidated Financial Statements

CONVERTIBLE NOTES (continued)

The 2019 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$109,616,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any
time following the issue date up to the maturity
date. At any time prior to the maturity date of the
2019 CB, the Company is entitled to redeem in
whole or in part of the 2019 CB. Unless previously
redeemed, converted or purchased and cancelled,
the 2019 CB will be redeemed on 13 October
2024. The 2019 CB carries interest at a rate of 2%
per annum, which is payable annually in arrears or
upon the conversion or redemption of the notes.

The convertible notes contain two components,
liability, and equity components. The equity
component is presented in equity under heading
“convertible note equity reserve”. The values of
the liability component and the equity conversion
component were determined at the issuance of the
notes.

On 283 May 2019, the 2019 CB recognised in the
consolidated statement of financial position at initial
recognition are as follows:

21.

I RARAF5 R R MY 5E
For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR
AR R iR (48)
K& % 751166,232,0007T 2
20197 R B TR (HARER
EITHMN A E109,616,000
) ZRERBE2ESE L
RETREAKBEEEIHA
BT EREERBIB0.76
TTEMBERB KRG - 522019
Bl ARG IR B HA B A AL (AT B
Feﬁ ) A E) B HEEE B 2 ER sk 3B
220190 A5 R 45 o BRIF ST A
EHEE s S E Rl
HRI2019PJ MR BB F R _Z
—MFE+B+=HEE2019
AR RIE TR E R K2 E 5t
EoFIREFHANEHEEME
BBl 2 {1 o

AR EEAEMS O -8
R Et oy o #m i 255
*““IE'FZFTiﬁlH’y‘ﬁ#V“
) cBEBI BRI
BEENSETESREE

H_ZE—-hERRA-+=H"
2019 ARG AR I ) 2 HE SR By
EREaHBR R RERNT

HK$’000
BT
Fair value of convertible BT MRERZ A RE
notes issued 166,232
Equity component D (56,616)
Liability component on S HERBRZBEHD
initial recognition 109,616
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21. CONVERTIBLE NOTES (continued) 21. AIRRRER (@)
Liability
component
aERs
HK$’000
BT
At 1 January 2020 (audited) RIEZEHE—HF—H (KH%) 113,453
Interest charged at an effective HEBRMZFI1064EBAE Y
interest rate of 10.64% BRI 12,437
Interest paid BFE (3,325)
At 31 December 2020 and RIEZEHE+ZA=+—HAK
1 January 2021 (audited) —E_—f—H—H K& 122,565
Interest charged at an effective EBRMZEFI1064EAE
interest rate of 10.64% A ERX 6,467
At 30 June 2021 (unaudited) RZE-—F;A=+H
CREEER) 129,032
The fair value of the liabilites component of the MR ERaRT D2 ANE
convertible notes are calculated using cash flows MIZ1064E (ZE 22 F+Z
discounted at market interest rate of 10.64% (31 B=+—H :10.64%E) xH%
December 2020: 10.64%). FMEFRBZ WS REHE 0
22. SHARE CAPITAL 22, g7
Number of shares Share capital
RIABE &
30 June 31 December 30 June 31 December
2021 2020 2021 2020
BT “ECZE ZEC-F “ECZE
~nA=tE +ZA=1-H ~A=tE +ZB=1-H
HK$'000 HK$'000
BT At
(unaudited) (audited) (unaudited) (audited)
(REBER) (EB%) (REBER) (EB%)
Ordlinary shares of BREEERLITZ
HK$0.1 each LR 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: BRITRARRE
At the beginning and BIRSEF
the end of period 1,712,329,142 1,712,329,142 171,233 171,233
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For the six months ended 30 June 2021
HE_ZE_—FRA=1+HLRER

23. NON-CONTROLLING INTEREST 23. JEiEReiEm
The table below shows details of the non-wholly TR RNEEERBRIFE
owned subsidiaries of the Group that have material BEANIEE2EERIE AR
non-controlling interests: A -
Place of
incorporation Proportion of
and principal ownership interests Proportion of Total comprehensive
place of held by voting right held by (expense)/income allocated Accumulated
Name of subsidiaries busirégss non-controlling interests non-controlling interests to trolling interests trolling interests
g
%E&E s BENFERERN
KEATSRE L iz L] Fﬁ#&‘ mtm 20 (%) W=4E RitkRE
Six months ended 30 June
HBENA=TALAER
30June 31 December 30June 31 December 30June 31 December
2021 2020 2021 2020 2021 2020 2021 2020
e R . 8- 3%
RBZ+R +2BZt-8 AR +TRZt-8 E=—& -5°% /\H ‘I'E T2B=+-8
HK$'000 HKS'000 HK$ 000
BEfr AR ﬁ%%n e
(unaud éa_ud'rted (unaudited) (audlted)  (unaudited) Eunaud\ ed) (unau_diled; andﬁwled)
(REEH fzH) (REEK (2R (REBH)  (REEW azh
Guangdong Sino Rock Tyco PRC 2% 28% 28% 2% (1,783) (2,235) 310,124 311,907
Construction Co., Ltd.*
FRPEFUBRERAT TEAREAE
Canlon Greengo\d Financial ~ PRC 38.85% 38.85% 38.85% 38.85% 14,483 8,609 329212 338,267
g Ld”
ﬁi%aﬁﬁ REARLT TEARLANE
Guangdong Tiannuo PRC 49% 49% 49% 49% (1,028) - 191,429 192,457
Investments Co., Limited"*
(Note a)
ERAERERRAT  REARSAE
(Hsta)
Summarised financial information in respect of BRAERRSENEERER
the Group’s non-wholly owned subsidiaries that HIEEENBARZMHEER
has a material non-controlling interests is set out BEHFIWMT - U T HEN
below. The summarised financial information below BMEZINEEBRHFEFT 2
represents amounts before intragroup eliminations. o
Note: PEE
@ On 24 August 2020, the Group acquired an additional (a WZZZZEN\B_-+mWMH"
2% equity interest in Guangdong Tiannuo Investments EIRYE TIRIER Z &R &R
Co,. Limited* (“Tiannuo”) at cash consideration T AEBEMUAR6,676,000
of RMB6,676,000 (equivalent to approximately THRESRE EERNBI
HK$7,501,000) in accordance with the terms of the 7,501,0007T) BB R R 3518
acquisition agreement. Upon completion of the step BB RATIEEIN2%HE o ST
acquisition, the shareholding of Tiannuo held by the BRRDPWEER ~ERFE
Group increased from 49% to 51%. Tiannuo became KA RERI9%IEES51%
the Group’s non-wholly owned subsidiary. K ARERZ IE2EH B
NSIE
*  For identification purposes only
# The subsidiaries are registered as Sino-foreign equity/joint B ABNREERARIEE
venture companies in PRC. S EtERE.
*  The subsidiary is wholly owned enterprise established in the B ARABRPREMILEE R

PRC. EQ
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

23.

70

NON-CONTROLLING INTEREST FRIERG S (4B)
(continued)
Guangdong Sino Rock Tyco Construction BRPERHMERERAR
Co., Ltd.* (“Sino Rock”) (TrpEHAEL)
30 June 31 December
2021 2020
—E-—F ZTEF
AA=+H +Z-B=+—H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(RE&EZ) (2 1Z)
Current assets TRENEE 559,223 770,327
Non-current assets FERBEE 2,205,249 1,823,859
Current liabilities M A=NE (64,630) (80,633)
Non-current liabilities ERBEE (1,592,255) (1,399,595)
Equity attributable to owners AT A A
of the Company FE(L R 797,463 802,051
Non-controlling interests FEIER 310,124 311,907
For identification purpose only
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For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

23. NON-CONTROLLING INTEREST 23. JEIERGHERE ()

(continued)

Guangdong Sino Rock Tyco Construction
Co., Ltd.* (“Sino Rock”) (continued)

ERPEHRHERARAR
(TREHREL) (8

Six months ended 30 June

BESNAZTHIEARER

2021 2020
B & —B2HF
HK$’000 HK$'000
BT T T
(unaudited) (unaudited)
(RIEEZ) (RS EZ)
Revenue WA 6,368 -
Loss for the period AR ESIE (19,713) (4,419)
Loss for the period A EIEEE
attributable to:
Owners of the Company KABEB A (14,193) (3,182)
Non-controlling interests of hEZRRBZ
Sino Rock JEPER R (5,520) (1,237)
(19,713) (4,419)
Other comprehensive income/  E 2 E U,
(expense), net of income tax:  (FAYZ) » FR#R1E -
Exchange difference arising ~ {AE BN EFSEF
from translation of foreign EEZINEETR !
operations:
Owners of the Company FN/NEIEZ DN 9,605 (20,087)
Non-controlling interests of REHRRZ
Sino Rock JEPERR R 3,737 (998)
13,342 (21,085)
Total comprehensive expense  EAN 2 EH X
attributable to: MRERERE
Owners of the Company FiN/NETEZ DN (4,588) (23,269)
Non-controlling interests of REHRRZ
Sino Rock 2 T o (1,783) (2,235)
(6,371) (25,504)
Net cash inflow from KEEEFIRE
operating activities AR R 133,360 52,399
Net cash outflow from KREEHRE
investing activities TR ER (336,474) (112,980)
Net cash inflow/(outflow) from  FEEEENIR S
financing activities WA (Rt P38 47,430 (37,573)
Net cash outflow WM P4 (155,684) (98,154)
For identification purpose only
China Investments Holdings Limited
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

23. NON-CONTROLLING INTEREST 23. FEIERRIEDE (48)
(continued)
Canton Greengold Financial Leasing Ltd* BERGTHMEHEERRAR
(“Greengold Leasing”) (MM E))
30 June 31 December
2021 2020
—E-—F TETEF
AA=+H +Z-B=+—H
HK$’000 HK$’000
BT T BT
(unaudited) (audited)
(RE&EZ) (2 1Z)
Current assets TRENEE 1,355,327 1,069,846
Non-current assets FERBEE 1,742,690 1,358,716
Current liabilities M A=NE (953,988) (687,754)
Non-current liabilities ERBEE (1,294,780) (870,262)
Equity attributable to owners = AT A AFE(S
of the Company o 520,037 532,279
Non-controlling interests FEIER 329,212 338,267
For identification purpose only
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For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

NON-CONTROLLING INTEREST

(continued)

Canton Greengold Financial Leasing Ltd*
(“Greengold Leasing”) (continued)

23.

FEEERR g (B)

BRGEMEAEFRAF

(MxEHE) (8

Six months ended 30 June

BE/A=THIEAREA

2021 2020
B & —EB_2F
HK$’000 HK$'000
BT AEFIT
(unaudited) (unaudited)
(RIEEIZ) (RS %)
Revenue™ A 97,924 87,636
Profit for the period AR 29,049 37,442
Profit for the period BABFEE
attributable to:
Owners of the Company KA A A 17,819 22,898
Non-controlling interests of HeHEE
Canton Greengold JEIE R R 2 11,230 14,544
29,049 37,442
Other comprehensive income/ Efth & E s~
(expense), net of income tax:  (FIs%) » BRI 1% -
Exchanges differences arising &8N EFS B
on translation of foreign BEEZINEELE
operations:
Owners of the Company KRBHEBA 6,996 (10,181)
Non-controlling interests of HgEREZ
Canton Greengold JEZER S 3,253 (5,935)
10,249 (16,116)
Total comprehensive income  HAR 2 E U &
attributable to: MRTRER S
Owners of the Company KANBEBA 24,815 12,717
Non-controlling interests of HEHEE
Canton Greengold JEIZERR S 14,483 8,609
39,298 21,326
Dividend paid to BEEZEE = S-Zh]
non-controlling interest 3 23,538 11,510
Net cash outflow from mERgRE
operating activities TR ER (509,669) (213,894)
Net cash inflow from REERE
investing activities AR ER 8,455 781
Net cash inflow from MEEENIRE R
financing activities HER 489,180 6,156
Net cash outflow BRI P (12,034) (206,957)

* For identification purpose only

- In which revenue from external customers for the
period amounted to HK$92,533,000 (six months
ended 30 June 2020: HK$76,179,000)

Interim Report 2021

** Hep AR EIMIE R 2
% #1$92,5633,0007T (B E—
T ZZENB =18 LEXE

A 81576,179,0007T)
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

23. NON-CONTROLLING INTEREST 23. FEIERIER (18)
(continued)
Guangdong Tiannuo Investments Co., Ltd.* BERREREFRAR (FX
(“Tiannuo”) )
30 June 31 December
2021 2020
% TETEF
AA=+H +Z-B=+—H
HK$°000 HK$’000
BETT BT
(unaudited) (audited)
(REREZ) (REZ)
Current assets BB E 130,876 137,770
Non-current assets IEmENE E 253,001 253,731
Current liabilities mEAaE (125,436) (129,176)
Non-current liabilities ERBEE (1,335) (1,447)
Equity attributable to owners of Z~AB] A A
the Company FE(E R 131,170 133,048
Non-controlling interests JEZER 126,026 127,830

For identification purpose only

It did not include the goodwill arising from the step - EABER—EHEA AR —
acquisition from an associate to a subsidiary. BB ASND T WEmESE
s -
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For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

23. NON-CONTROLLING INTEREST 23. JEEERRER (8
(continued)
Guangdong Tiannuo Investments Co., Ltd.* BRXFBRERRAR (TR
(“Tiannuo”) (continued) 1) (@
Six months
ended 30 June
HESA=1+H
EREA
2021
&
HK$’000
BT T
(unaudited)
(REER)
Revenue A 68,404
Loss for the period FARESIE (6,801)
Loss for the period attributable to: NGRS -
Owners of the Company PiN/NTEZ SN (3,469)
Non-controlling interests of Tiannuo KBz IEERER (3,332)
(6,801)
Other comprehensive income, Hthemuas
net of income tax: FRIGE -
Exchange difference arising on translation of &SN EFRFEEZ
foreign operations: PERERE -
Owners of the Company KABEB N 2,311
Non-controlling interests of Tiannuo KehZ IEER R 2,304
4,615
Total comprehensive expense attributable to: HiP9 2 & B =2 57 )&
Owners of the Company KABHEE A (1,158)
Non-controlling interests of Tiannuo KeEZ IEERER (1,028)
(2,186)
Net cash outflow from KEEEFIRE RN
operating activities HER (19,592)
Net cash outflow from KREEHRE M
investing activities HER (12,246)
Net cash outflow from MEEEIREME
financing activities HER (261)
Net cash outflow R M FEE (32,099)

For identification purpose only
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BE_ZE_—FA=1+HLRER

24,

76

PLEDGE OF ASSETS

Assets with the following carrying amounts have
been pledged to secure bank loan and general
banking facilities to the Group or borrowings of the

24,

HEKM

BRUTREEZEEBHET
DERE T A B —RIRIT
MENALEBMZEE (RME

Group (see note 20): 20) :
30 June 31 December
2021 2020
B & B TH
AA=+H +Z-A=+—H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(REEER) (EZ)
Investment properties in the ~ MBI REY
PRC (Note) (53 335,366 312,114
Property, plant and equipment #12 ~ = K 5% 5 222,367 222,130
Pledged bank deposits BIRFIRITER 20,197 25,468
Pledged finance lease BIRfMERE
receivables FEUTR 1,930,273 1,211,168
Pledged paid-up capital of a ~ BIEIRIERBHIB
non-wholly owned subsidiary ‘AT Z B#E 4 243,990 241,093
2,752,193 2,011,973
Note: BEE

A future rental receivable from part of the properties is pledged
for a loan facility of RMB285,000,000 in total from China
Development Bank.

PEEEERERAR

BOMENRFEUEEZEERGE
KHEERIT BERRESEDBARE
285,000,0007T °
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Notes to the Condensed Consolidated Financial Statements

25. OPERATING LEASE ARRANGEMENTS
The Group as lessor
The Group’s property rental income earned
during the reporting period was approximately
HK$7,628,000 (six months ended 30 June 2020:
HK$4,124,000). All of the properties held have
committed tenants of 1 to 8 years (31 December
2020: 1 to 8 years).

At the end of the reporting period, the Group had
contracted with tenants for the following future
minimum lease payments:

25.

FEAR F5 R R bt oE

For the six months ended 30 June 2021

BE_E_—F/A=+HLXEAR
SERNOTH
REEAHHBA
TEERREHEEREYE
THE WAL R HE 7,628,000
T (EE_ETEXA=1
HIEARMER : #B¥4,124,000
76) o FTR B ER KK —
FENF (Z2ZZE+TA
=+—B:!—EN\H BEA:]
ESEiER=I

R|ERR *EBSHAER
ST AR MAEEAT ¢

30 June 31 December

2021 2020

—E-—F —EIEF

AB=+B +ZHE=1+—H

HK$’000 HK$'000

BT BT

(unaudited) (audited)

(RIEEZ) (fe 28 1%)

Within one year R—FRN 75,470 7,874
In the second year F_HE 69,923 3,597
In the third year E=4F 64,832 2,917
In the fourth year SFEIOE 61,222 2,937
In the fifth year ERHE 43,921 2,896
Over five years BEhF 54,414 5,358
369,782 25,579
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RIEAR TS IR R b5

For the six months ended 30 June 2021
BE_T_—FA=+HILNER

26. COMMITMENTS 26. FKiE
30 June 31 December
2021 2020
% =325
~NB=+H +ZBE=+—H
HK$’000 HK$'000
BT BT T
(unaudited) (audited)
(REEER) (B 1)
Commitments for the BAYME- KRB K
acquisition of the property, R A
plant and equipment 35,293 20,307
Commitments for the R FAEEE
investment cost on RS 2 A
establishment of subsidiary 160,345 198,275
Commitments for the BERAMEER
development cost of BWERARZ R
Industry Park in Danzao 310,264 539,416
Commitments for the WHEIZ A REFTA
acquisition cost of financial BEmZeMEE
asset at fair value through KRE R A2 KIE
profit or loss 2,804 2,771
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FEAR F5 R R bt oE

For the six months ended 30 June 2021

27. RELATED PARTY TRANSACTIONS

A)

B)

C)

D)

Interim Report 2021

On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich
Inc., which is unsecured and with a fixed
interest rate at 3% per annum. On 3
December 2020, the Group entered into
the Supplemental Loan Agreement with
Prize Rich Inc., in which the loan repayment
period for the loan was extended by two
years to December 2022. Interest rate and
all other terms and conditions of the loans
remained unchanged.”

On 28 February 2019, the Group obtained
a loan amounting to HK$980,000 from
the Group’s non-controlling interest,
T-Box Union (China) Financial Holdings
Investments Limited, which is unsecured
with a fixed interest rate of 4.65% per
annum.”

On 12 March 2019, the Group and Prize
Rich Inc. entered into an extension deed to
extend the maturity date of the outstanding
convertible bonds in the principal amount
of HK$166,232,000 by 5 years from 13
October 2019 to 13 October 2024, with all
the terms and conditions of the outstanding
convertible bonds unchanged.*

On 25 November 2019, the Group’s non-
wholly owned subsidiary, Canton Greengold
Financial Leasing Ltd* (“Greengold
Leasing”), entered into the Entrusted
Shareholding Agreement with the 8
employees or directors of the Group for
the acquisition of 1.26% equity interests of
Shenzhen Weicheng Investment Partnership
(Limited Partnership)*, in the total amount of
RMB504,000 (equivalent to approximately
HK$605,000).*

BE_ZE

Z—ERAZTBLENER

27. BAEALERSB

A)

B)

C)

D)

%:§—t$+:ﬁﬁ
S| $E@ﬁ$$@2
BEERRQR - Prize
Rich Inc. HX?%F’%%@
= /)7 %90,000,000
ﬁ%%'%gﬁﬁﬁ
BER - BEMNXAES
F3% c RZZTE_ZTF
+=—A=8 - #F%:]
Wrhz®E  REZER
EEHMFE_T==F
+TZA MEREM
Hh 15 SR K 40 I 4 T

980 0007T * EZ%?JM@J
EmER BEFANEA
465% ° *

—hE=R+=
A AEEHPrize
Rich Inc.7] M iEHi %2
B A EABE
166,232,0007T 2 4 & (&
BEOREESZEHA
BH-ZE-—hFE+A+=
AEERAFEE-_T -0
F+A+=8 - HKE
BRBRES 2B K
ARG o

W—Z—-AF+—A

“+EHH - AEEZ
2 E B R EERAE
tREMEERA A
([eHEE] ) AL

i
[
ARINZBEIRES
BRI R REE
MBEBKERYTE
REEEREE (AR
B%) 1.26%H R -
#it AR#504,0007T
(FEE R 475 %605,000
ﬁ) o #
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For the six months ended 30 June 2021
BE_T_—FA=+HILNER

RELATED PARTY TRANSACTIONS
(continued)

27.

80

E)

A sales and purchase agreement involving
the sale and purchase of paper boxes was
entered into between Guangdong Nanhong
Chemical Co., Ltd.*, a subsidiary of
Tiannuo, and Guangdong Nanhai Chemical
Factory Co., Ltd.*, a substantial shareholder
of Tiannuo.

The purchased amount of the paper boxes
was approximately to HK$1,636,000, which
has been included in the sales and service
costs of the Group. The unit price of the
paper boxes was agreed to be in the range
from RMB7.50 (equivalent to approximately
HK$9.01) to RMB9.04 (equivalent to
approximately HK$10.87) which was
determined by the parties after arm’s length
negotiations with reference to the prevailing
market price of paper boxes of comparable
quality and quantity.**

In 2020, the Group acquired two loans,
amounting to RMB51,838,000 (equivalent to
approximately HK$62,305,000) in total from
a non-controlling interest. The interest rate of
the loans are floating interest rate of 4.75%
adjusted with reference to the prevailing
borrowing benchmark rate published by The
People’s Bank of China. RMB20,000,000
of the loan is repayable on September 2021
while the remaining loan, amounting to
RMB31,837,700, is repayable on December
2021.

PEEEERERAR

27.

MEALRS (8@

E) EREL(CIERAA
(RzHBRF) &
EREEETREA

RodE (REZEIER
R FIA—EREER
MMz BhaE

FREBRESENA
75 #1,636,0007T © W E
FTAREE 2 HE &R
B - MRAH BB
E@EN T ARKET.50
7T (FBERLA9.01
L) EARE.047T (17
LRHE¥E10.87T)
hHEF2EHER
HEHEZHEMEZE
THELATEREE

=

}:Eo##

R-ZZE_ZTF  AKE
M) — {E JE 12 AR A 2 ER S
MEER  BL2BAA
R #51,838,0007T (48
&R #)78%62,305,000
L) c BRAEKAEZ
BRI E4.75%  RIE
FEARBITEMNIR
TEREEREEITH
- AR#20,000,000
TERBR T - —F
hABE mMEHBAR
#31,837,0007T & 7% 8l
RZZE=Z—F+=ZRAE

= e
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27.

Notes to the Condensed Consolidated Financial Statements

RELATED PARTY TRANSACTIONS
(continued)

G)

Compensation of key management
personnel

The remuneration of Directors and other
members of key management during the
period was as follows:

FEAR F5 R R bt oE

For the six months ended 30 June 2021
BE_E_—F/A=+HLXEAR

27. MEALXS @)

G) FEETEEERAS
B9 i A
EEREMEBEEA
BREARZ#FHENT ¢

Six months ended 30 June
BESA=1+HLAKEAR

2021 2020
ZEZ—F —EBBHF
HK$’000 HK$'000
BT A+
(unaudited) (unaudited)
RERER) (CREE)
Short term employee eHREEER
benefits 1,774 1,692
Post-employment BREERA
employee benefits 180 168
1,954 1,860

For identification purpose only

The transaction constituted connected transaction
under the Listing Rules.

The transaction constituted exempt connected
transaction under the Listing Rules.
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

28. DISCONTINUED OPERATION 28. BARLERKEZER
The outbreak of COVID-19 has impacted the MAESKEEEBENEREY
operating environment of the Group’s T-BOX® T-BOXCEFKIRIBEM T Eo it
business. In this regard, the Board resolved to EMmE > ZEINBHMLEIR
cease the Group’s T-BOX® business (“discontinued BOEEERAER_EEF
operation”) on 1 July 2020 after considering +t B —B&IEAEENT-BOX®
the difficult operation environment. During the 2% ((BRIEREZE£5)) o
period, the procedure of deregistration was still in RAHAR > FHEF EEET
progress. o
The results of the discontinued operation included HEZZ-—FBA=+HIL
in the condensed consolidated statement of profit ANEB ARG EEE K
or loss and other comprehensive income and Hthemlimi&EBREaR
condensed consolidated statement of cash flows EMEBRZEBRIERE XK
for the six months ended 30 June 2021 are set out HEBEI T
below.
The comparative profit/(loss) and cash flows from REERIEREER 2 LERRE
discontinued operation have been re-presented to A/ (B8 RRE/RECKES
include those operation classified as discontinued S U ZEXBE D BARE
in the current period. ERIEREER-
Six months ended 30 June
BESRB=1+HLAEA
2021 2020
-5 =g
HK$’000 HK$’000
BETT BT
(unaudited) (unaudited)
(REER) (REEE1Z)
Revenue ON - 1
Cost of sales HE A = (1)
Gross profit EH - -
Other operating income Hh&E WA 6 53
Administrative expenses THRESE ()] (179
Profit/(loss) before taxation BRI EEFIRR
before discontinued operation  A1Z2 ], (E518) 3 (126)
Income tax expenses FriSMpE s - -
Profit/(loss) for the period from B 4% LE 45 ¥ 554 HR
discontinued operation and B, (BB R
attributable to owners of the ~ AA B A AFEMh
Company BH,/ (B518) 3 (126)
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28. DISCONTINUED OPERATION 28.

(continued)
Profit/(loss) for the period from discontinued
operation include the following:

FEAR F5 R R bt oE

For the six months ended 30 June 2021
HE_ZE_—FRA=1+HLRER

BRIEREZEH (&)

BRILEEEEBABRT
(548 BENTEE !

Six months ended 30 June

BEARAZ+HILARER

2021 2020
—E-—f k- k-3
HK$’000 HK$'000
BT BT T
(unaudited) (unaudited)

(RIBEZ) CRIRER)

Auditor’s remuneration 1ZE M &=
Depreciation of properties, ME -BERREINE
plants and equipment

Cash flows from discontinued operation

BERIEREXEBREN

Six months ended 30 June

BESRAZ+HIEARER

2021 2020

—B-—F —EETH

HK$’000 HK$'000

BT BT

(unaudited) (unaudited)

(RE&EZ) (RE&EE1Z)
Net cash outflows from RELEEERE

operating activities TP EE = (183)
Net cash inflows from REKEETHRE

investing activities TAFER 3 -
Net cash inflows/(outflows) WERA CRH)

B 3 (183)

None of the assets or liabilities related to the
discontinued operation was classified as held for
sale.

ERIEREEBHAZEESR
BREIZADERFHE-
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For the six months ended 30 June 2021
BE_ZE_—FA=1+HLRER

29.

30.

31.

84

COMPARATIVE FIGURES
Certain comparative figures have been reclassified
to conform with the current period’s presentation.

EVENT AFTER REPORTING PERIOD
On 23 August 2021, Canton Greengold Financial
Leasing Ltd. entered into finance leases with three
limited liability companies incorporated in the
PRC, all belonging to independent third parties,
to acquire the ownership of the assets from
these companies for an aggregate consideration
of RMB50,000,000 (equivalent to approximately
HK$60,100,000), which would be leased back to
these companies for their own use and possession
for a term of five years.

Further details of these finance leases are set out
in the Group’s announcement dated 25 August
2021.

FAIR VALUE MEASUREMENT

Trade, other receivables and finance lease
receivables were carried at cost less allowance
for expected credit losses and trade and other
payables were carried at cost or amortised cost as
at 30 June 2021 and 31 December 2020.

Financial assets at fair value through profit or loss
(“FVTPL") (including listed and unlisted equity
investment, and sale option) and investment
properties were carried at fair value as at 30 June
2021 and 31 December 2020. The fair value
was valued by the Directors, and the Directors
considered that the carrying amounts approximate
their fair value.

PEEEERERAR

29.

30.

31.

LT
ETHBRBFELEIUTS
FHZ 25 B
BEMREE

A _E_—FNBAZ+=H"

ExgcsmEREERAR
BE-EBRBILE=7 "1Kh
EmMIZERET AT
MEHAE UERBARRE
50,000,0007t (FBE R A B
60,100,0007T) B 5 A EUNEE
EEZFAR LEEERR
MPFZERE HESERR
LB HARARAE-

BERALLREREZE—PFE
N AEBARR T ——
FNBZ+HHZ RS

RAEZETE

AR —FAA=ZTHEZ
T_TEF+_HB=+—H &
YR BR 30 By LA FE UR FUIB B B
FRE FE WKL LUB 2SR TR R (S
BFBENEEY R MEMIE
TR LAt FE AT BT AR A T,
BEH R AT BR ©

S ZE_—FARBE=ZTHX
—E-EFE+"_HA=+—08"
BAREFABGZEHEE
(BE LT RIFLTRMDE
B UK HERR) MR EmE
AU ARETER - AREHA
BEEME - EERAHKRT
[EEA LR
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